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DEPARTMENT ITEM NUMBER 55 


This item roouests an examination of the records 


of USPC to determine whether the charter hire from Trans- 
Atlantica Financiers Industrial, Panama, S.A., was actually 
paid to USPC. 


An examination of the books and records of USPC 
failed to reflect any charter hire agreements betweon USPC 
and Trans-Atlantica. However, the records of Pacific Tankers, 
Inc. (name later changed to Western Tankers, Inc.) reflect 
that the following tankers ownod by this company wore time 
chartered to Trans-Atlantica on tho following dates: 


on November 8 , 1951* November 8 , 1951* July 25* 1951* and 
July 28 , 1951* respectively. 


that invoices for charter hire on tho foregoing vessels were 
sent to Trans-Atlantica or its agent. Cargo, S.A., by Pacific 
Tankers. Payments for instant invoices wore made to Pacific 
Tankers by Cargo, S.A., and Trans-Atlantica. 


Carriors, Inc. reflect that the follov/ing Victory ships owned 
by this company were time chartered to Trans-Atlantica for 
a period of ton years: 



The following investigation was conducted by 


SA( A 


MONTAB ELLO HILLS 
McKITTRICK HILLS 
WILLIAM A. BURDEN 
OLYMPIC GAMES 


March 9, 1949 
March 9* 1949 
August 3, 1949 


August 24, 1950 


The above-mentioned time charters were terminated 


Tho records of Pacific Tankers, Inc. reflected 


In addition, the books and records of the Victory 


AMES VICTORY 
COE VICTORY 

*"■«. I ■ V m r ^ ** t nm r 
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juxy ci , xvm-V 


July 21, 1949 
July 7* 1949 
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JEFFERSON CITY VICTORY 
MANKATO VICTORY 
NORTHWESTERNJVICTORY 
LONGVIEW VICTORY 


July 11, 1949 
Juno 30 9 1949 
July 19,^1949, 
October 6, 1949 


Ah examination of the records of Victory Carriers 
reflected that Invoices for charter hire relating to the 
foregoing vessels were sent to TranB-Atlantica by Victory* 
Payments for instant Invoices were made to Victory Carriers 
by Trans-Atlantica. 


TM-m r nmtir m m 


riuriDHin 50 


Relative to the payment of charter hire as set 
forth in this item, reference i3 herein made to Department 
Item Number 55* Relative to the commitment of this charter 
hire as repayment of any bank loans, reference is hereby 
made to Department Item Number 66* 
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DEPARTMENT ITEM Ho, 57 


Thi3 itom states that on January 15* 1951# two 
liberty vessels wore purchased from the Maritime Commission 
under Contract 62706 on a mortgage aid basis. It is requested 
that a check bo made of the financial statements filed with, 
the application to qualify for mortgage aid against the actual 
-cash position of that time and also the source of funds used 
to make the 25 $ downpayment and to qualify f ine 
following invoa ligation was conductod by S 





The file 3 of the Maritime Administration at Washington, 
D.C,, refloctod that by letter dated April 27# 1951# H, 0. BECKER, 
Assistant Treasurer, Victory Carriors, Inc., forwarded a Balance 
Sheet of Victory Carriers, Inc* as at December 31# 1950, to the 
Maritime Administration, Washington, D.C. There was attached to 
instant statement an affidavit oxecuted by BECKER on April 26, 

1951* In this affidavit BECKER statod that he has carefully 

-v- ri 1Y1 A *-i£i 4 ( w ft ^ D ft 1 #\ w ft a ft 4 » l. ^ i _ # 1. j_ _ 1. _ _ j 
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and correct statement of the financial condition. 

Photostatic copies of the letter dated April 27, 1951# 
affidavit dated April 26, 1951# and Biance Sheet as at December 31# 
1950 , are being forwarded with this report as enclosure number 10 . 

According to the above-mentioned Balance Shoot as at 
December 31 , 1950, Victory Carriers, Inc* had a cash balance of 
$ 1 , 1 + 24 , 300 . 31 , 

BECKER examined the files of Victory Carriers, Inc, 
with negative results in an effort to locate the aforementioned 
Balance Sheet. However, he did locate two Balance Shoots as at 
December 31, 1950» both of which show a cash balance of 
$ 1 , 830 , 360 . 31 , BECKER ndvisod that those Balance Sheets were 

4 ^ 4-1 lin.T f 4 'ov'n r\ f ’ TM PnQPHUATTM A. MT?APT7AM_ 
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presumably to bo forwarded to the Maritime Administration, 

Ono of these Balanco Sheets is certified by ROBERT L. BERENSON, 
President, and the ‘other Balanco Shoot is certified by H. 0. 

FECKER, Assistant Treasurer, BERENSON made the following 
romarks in certifying ono of tho Balance Sheets; 
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"I hereby certify to tho be3t of my knowledge aid 
belief this Balance Sheet is a true and correct statement of 
the financial affairs of Victory Carriers, Inc, for the period 
ending Docember 1950, adjustod as indicated in footnote," 

This Balance Sheet contains the following f.ootnotej 

"indicates increase in Capital Surplus 6,000 
deposited on January 15, 1951, 1 ' 

In certifying tho other Balance Sheet, BECKER made 
the following statement: 

"I hereby certify to tho best of my knowledge and 
boliof this Balance Sheet is a truo and correct statement of 
tho financial affairs of the Victory Carriers, Inc, for the' 
poribd ending December 31* 1950, Thereafter, on January 11, 

1951, a nd on January l5« 1951, sums aggrogating $406,000 were 
roceived by the Corporation and credited to tho following * 
accounts in accordance with tho purpose for vAiich they wore 
rdcoivod: $61,000 to capital surplus, and $325,000 to non-current 

accounts payable," 

Photostatic coplos of tho Balanco Shoots certified by 
BECKER and BERENS0N aro being forwarded as enclosures numbered 
11 and 12 with this report. 

An examination of tho General Lodgor cf Victory Carriers, 
Inc,, revoalod that as at Docombcr 31, 1950, the company had a • 
cash balanco cf • $1,424, 360,31, 

An analysis of tho Cash Hocelpts Journal of Victory 
Carriers, Inc, refloctod that a deposit of $750,000,00 was made 
on Dccombor 29, 1950, to tho account of Victory Carriors, ' Inc, 
According to tho explanation in tho Cash Receipts Journal, the 
sourco of tho $750,000,00 was SIMPSON, SPENCE & YOUNG. 
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An examination of the Cash Disbursements Journal of 


Victory Carriers, Inc* revealed that on January 2, 1951# 
Victory Carriers, Inc* Check Number 530 was drawn payable to 
SIMPSON, SPENCE & YOUNG. An examination of Instant check 
revealed that it was certified on January 3# 1951# BECKER 
made available a photostatic copy of check Numbor 560 which 
is boing forwardod vi th this report as enclosure numbor 13. 


BECKER advised that the cash ficuro of ftl.8l0. 360.31. 

■ - ■ w n # ^ ~ » 


certifiod by BEREHSON and Mmsolf, were arrivod at by' including 
deposits made to tho bank account of Victory Carriors, Inc. in 
amounts of $400,000.00 on January 11, 1951 and $6,000*00 on 


Thero io 3ct forth bolow a schedule showing the cash 


balanco per General Lodgor at Docombor 31# 1950, together with 
deposits totaling $406,000.00 that were made in January, 1951 
and were added to the Lodger balance of $ 1 , 424 , 360,31 as at 
December 31# 1950. Ihero is also set forth tho source of 
doposits* In oach instanco tho deposit of the various chocks 
was mado tho same day that tho check was dated* 


Add January, 1951 Deposits! 

U.S.P.C. Check No, 2960 dated l/ll/5l 75#000,00 

Pacific Tankers, Inc, Check No# 301 

dated 1/11/51 225,000,00 

Oceanic Transport Corp, Check No. l4 

dated 1/11/51 100,000.00 

U.S.P.C* Inc. Chock No. 2983 dated . 

1/15/51 . 6*000.00 


shown on the Balance Shoots as at'Docembor 31# 195>0, which wore 


January 15# 1951* 


Victory Carrier, Inc. 




Total 


tl.8 30. 360. 31 
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BECKER adviced SAA' 

that ' tho purposo of the $750,UUUVJO depos 
19^0, was to enable Victory Carriers, Inc, 
position as at Decomber 31, 1950, 



er 
cash 
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9, 


to 
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made o 

to improve its 
qualify for Maritime 
od that- Victor^ Carriers, Inc s had over 
$756,000.00 on deposit at SIMPSON, SPENCE fic Y0UN0 on December 29, 
195>0, and ho considered It to be in ordor to withdraw $750,000*00 
from this account to Increase the cash balance of Victory Carriers^ 
Inc. 


BECKER statod that SIMPSON, SPENCE & YOUNG acts as a 
disbursing agent with tho following concerns with which he is 
affiliated: 


U.S.P.C, 

Victory Carriers, Inc, 

Western Tankers, Inc# 

Trafalgar Steamship Corporation 
Oceanic Transport Corp, 


CTMPQ ATI 

* 4 U UH | 


Ho stated that the following corcorns do not use 

?+ VnTItin ftR n Ai f.hnrfll nrr fi^nnh* 

k-'* U4*\JU 1 *, * W V*1W — •» ^ ”**0 ’"O ■ 


Marino Trading, Inc# 
Ocean Trading, Inc# 


He statod during tho past two years all of the above 
concerns for which SIMPSON, SPENCE 5e YOUNG acts as disbursing 
agents would normally have fund3 with SIMPSON, SPENCE & YOUNG. 


TJV, - T 4-1. ^4- «« 1 4 4. lw. 4- 4-4 — ~ 

nu iAj.au btu :tcu uiiau |»Flui' uu uiiu u ulmt; 


d3 A Ttl T\rt A ,* 


u.o.r.u. iiou owou oinrsun, 
SPENCE Sc YOUNG a large amount of money for about six months. 

Ho also stated that tho reason the funds with SIMPSON, SPENCE & 
YOUNG wore not carriod on tho coinpuny books as cash was bocause 


tho U.S, Maritime Commission would not allow it bocause of 
Maritime regulations, JIo stated that he assumed that the reason 
Maritime would not allow those funds to be carried as cash was 
bocause tho parent company possibly could use these funds for 
other purposes. 
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He stated that he knows of no reason for Victory 
Carriers* fchock to SIMPSON, SPENCE & YOUNG being certified. 

He stated that ho was not aware of this chock being certified 
until a request for a copy of this check was made by this office 
and ho assumes SSY . obtained thia corfcirioation* 

He stated that the reason the check af Junuary 2, 1951# 
was paid to SIMPSON, SPENCE & YOUNG approximately four days 
after it was roceivod from SIMPSON, SPENCE tc YOUNG was because 
ho was instructed to do so by the President of Victory Carriers* 
Inc,* ROBERT L. BERENSON, He stated that it wes his understand- 
ing that the President was acting in this regard on the stock- 
holders* instructions. He also stated that ho does not know 
why the stockholders wanted theso monies returned to SIMPSON*' 
SPENCE & YOUNG. 

A review of the minutes of the* Board of Directors 
meeting of Victory Carriors, Inc, fed led to reflect an authoriza- 
tion or request for tho transfer of tho $750*000,00 to SIMPSON, 

SPENCE & YOUNG, . • 4 

* 

BECKER stated that he knows of no situation where 
SIMPSON, SPENCE 3c YOUNG diverted the funds of ono concorn for 
the use of another concern. He stated that ho lies never seen 
SIMPSON, SPENCE Sc YOUNG *S books and, therefore, does not know 
what uso SIMPSON, SPENCE 5c YOUNG mado of the various companies' 
monios advanced other than making regular disbursement for these 
concerns. 



r the records of SIMPSON, SPENCE & YOUNG by 
reflected that by letter dated December 29, 
j-Vi>u* h. u, EEGKEHy Assistant Treasurer* Victory Carriers* Inc,* 
made tho following request af SIMPSON, SPENCE & YOUNG: 

"Ploaso lot us have your check for $750,000 against 
tho amount viiich is croditod to our account of your books,” 


A photostatic copy of tho above letter is being forwarded 
with tills roport as enclosure number 14. 


* 


t 
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SIMPSON, SPENCE & YOUNG records rofloctod that In 
compliance with the above requoStod two SIMPSON. SPENCE & YOUNG 
chocks, dated Decorator 29# 1950, in amounts of $700^000, 00 and 
$59,000,00, wore issued payable to Victory Carriers, Inc, An 
examination of the ondorsoraonts of instant checks reflected that 
they wore dopositod to the account of Victory Carriers, Inc, on 
December 29, 1950, 

photostatic copies of tho two chocks In amounts of 
$700,000,00 and §50,000,00 are being forwarded with this report 
as enclosures number i5 and 16. 



* 7 , 


;.n examination of the SIMPSON. SPEN CE & YOUNG reoo rds 

with tho asnlstancu of* 

rofloctod that on Docombor dy, - 19>0, a casi 
$700,000,00 to the order of SIMPSON, SPENCE fie YOUNG had been 
received from tho National City Bank, An accompanying memorandum 
from ARION.. Instructed SIMPSON, SPENCE fc YOUNG to credit its 
account. The check was deposited in a SIMPSON, SPENCE fie YOUNG 
inactive account nt tho National City Bank, 26 Broadway branch. 

The abovo-mentionod chuck for $700,000,00, • to Victory Carriers, 

Inc,^ was drawn on this inactivo account at tho National City 
Bank, 26 Broadway, The receipt from ARIONA and tho subsequent 
disbursement to Victory Carrier was entered upon SIMPSON, SPENCE fit 
YOUNG *S books by moans of a single journal entry debiting Victory 
Carriers and croditlng ARIONA with the explanation, "To adjust 
tronsa^^n3^i National City Bank Account Docombor 29, 1950," 

that SIMPS Oil, SPENCE Sc YOUNG did not have a' cash 
books for that inactivo bank account and said 
that tho journal entry was, therefore, tho moons used to record the 
recoipt and subsequent payment. 


As mentionod above. Victory carriers transmitted its 
chcck_{fcr $7.50,000,00 to SIMPSON, SPENCE St YOUNG on January 3, 1951, 

iskod why 3uch a chock to bo crodited to a client^ 

account would be certified, I(o stated that the company policy was 
to request a certified chock or to arrango its certification 
t homed voo only If Immediate dinbur 30 merits woro contomplatod from 
tho involved funds, Tho SIMPSON, SPENCE Sc YOUNG cash disbursement 
book rofloctod that on January 3, 1951, a payment of $700,000,00 
was mado to tho National City Bank and that this payment was charged 
to tho adbount of .'JR IONA, 
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CHARLES AUGEN THALER, Partner, SIMPSON, SPENCE & YOUNG, 
were askod whether the ^700,000*00 roceipt from ARIONA 
onDoccWr 29, 1950, ' wqs nocossary for SIMPSON, SPENCE 4 YOUNG 
to havo paid the $750,000.00 to Victory Carriers on the same * 
date* AUGENTH^UjjRin^ntaino^th^^h^ha^n^knowledc^o^ttio - 

~ [ent]^’ abroad, roqun^cc^Tn^s^H^*ece^^of 

).00 bocauso the group of companies as a whole would have 
gono into a debit position upon tho payment of the $750,000*00 
without said receipt. 


' An examination of tho Cash Receipts Journal of Victory 
Carriers, Inc, from tho inception of the corporation to January 
15 , 1951, rovealod that tho chief sourco of funds wore capital 
Investments mr.do by USPC and tho charter hiro paid by Trans- 
atlantica Financiora Industrial, Panama, S*A* 

On January 15, 1951, according to tho Victory Carriers, 
Inc, "books and records, thi3 company had a cash balance of 
$8l3,267#19 beforo tho issuance of any chocks on January. l5, 1951# 

On January 15, 1951* Victory Carriers, Inc* check 
number 591, in tho amount of $127,800*00, was drawn payable to 
National City Bank, According to tho Cash Disbursements Book 
and tho Gonoral Ledger, this chock was a 10$ downpayment on the 
HEYW00D BROUN and SS LEVIES EMERY, JR, 

The books and rocord3 of Victory Carriers, Inc* 
reflected that an actual 25$ downpayment was not mado diroctly 
to tho Maritimo Commission* Instead, tho abovo-montionod 10$ 
payment liras made# Victory Carriers, Inc* then received class 
allowances for the two vessels which wore of sufficient amount 
to bo considered tho balnnco on tho 25$ downpayment. The class 
allowances woro for repairs made by Victory Carriers, Inc, 
which wore nocossary to placo tho two vessels in proper oporating 
condition* 
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This item requests information regarding the 
$>2,800,000.00 loan of May 27, 1949 obtained for the use of • 
Victory Carriers, Inc., and its relation to a sum of fe5»569»062«00 
which Victory Carriers, Inc*, represented as having or would 
havo^as of the date of signing contract” . 


conducted by SAS 




According to Exhibit 35 of the United States Maritime 
report dated May 24, 1951 the sum of ^5, 569,062* 00 meroly 
represented the net worth requirements of fifty percent of the 
total purchase price of eight Victory ships and two C-4s and 
was to be reduced porportionately if fewer ships were purchased. 
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DEPARTMENT ITEM NUMBER 59 


This item requests that the officers, directors 
and stockholders of Pacific Tankers, Inc. be ascertained 
as of January 20, 1949, the date when USPC agreed to buy all 
of the stock of Pacific Tankers, Inc. 


SA(A) 



Investigation was conducted by. 




f 
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TORKILP RIEBEFi , President of Barber Oil Corporation, 
30 Rockefeller Plaza, New York, New York, and fpmsrlv a 

Directo_r_o‘ 
and SA 


Tankers , Inc., advised SAA]^^^^^^^^^ 

that the following lndivT^u^^^TJer? 

officers and directors' of Pacific Tankers, Inc., as of 
January 20, 1949, when that concern was sold to USPC: 


lie 


OFFICERS 

Chairman of the Board of Directors - JOHN A. McCONE 
President - A. F. CARTER 


Executive Vico President - J. M. WARFIELD 
Vice President - S. D. BECHTEL 


V A wc 


t) VI fl n n ri 4* n vi/5 
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Secretary and Treasurer - ARTHUR A. LAYNE 

Asst. Secretary and Asst. Treasurer - 
II. E* HEDRICK 

Asst. Secretary and Asst. Treasurer - 
R. C. JENSEN 


Asst. Secretary and Asst. Treasurer - 
E. G. HAYES 

Asst. Secretary and Asst. Treasurer - 
WALTER E. FOX 

DIRECTORS 

V 1 * rjT7*0 TTtri ^T»T 
IV* IV » .’J.JiWIA 'jXj 

S. D. BECHTEL 
A. F. CARTER 
JOHN H. FRANKLIN 
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DIRECTORS (Cont f d ) 

JOHN W. HANES 
JOHN A. McCONE 
EDMOND J. MORAN 
T,~ RI5BER 
ALDEN G. ROACH 
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DEPARTMENT ITEM NUMBER 60 

This item rolates to the negotiations leading up 
to the agreement of January 20, 1949* wherein USPC acquired 
all of the outstanding stock of the Pacific Tankers, Incor- 

n 4- « J 

pvi OtOUf 


The following investigation was conducted by SA(A) 


fc?c 


Admiral E. J. MORAN, a member of the firm of Moran 
Towing and Transportation Company, 17 Battery Place, New York, 
New York, advised that he was formerly a director of Pacific 
Tankers, Incorporated* He stated that the negotiations in the 


ftp! a nf f.ht'j* 


1' <- 


n+: nrrlr of* Pacific Tnnlrp r* a 


TnnonhfiPoffiH . 
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to USPC was instituted by himself at the request of the Board 
of Directors, He stated that the directors forosaw a decline 
in the tanker market and after considerable discussion, decided 
to sell their interests in tankers. Ho stated that he per- 
sonally made considerable inquiry relative to possible pur- 
chasers of pacific Tankers, Incorporated, and as a rosult 
thereof discussed it with ROBERT BERENSON* He stated that 
the negotiations wore conducted by J. M. WARFIELD, Executive 
Vice-President of Pa.cific Tankers,- Incorporated • under the 
supervision ofjOHN A. MC CONE for pacific Tankers, Incor- 
porated* He stated that he believed that ALLAN CAMERON also 
took part in these negotiations on bohalf of Pacific Tankers, 
Incorporated, Ho stuted that USPC was represented In these 

- i ^ j. i 1 r 1 Ar»nrkfn nrinnitr* Ait a 1 . . a . . »t -r ft M 

neguviuxiuns vy ni/Dum Darusttauii una pi'ODHDxy wiuubns UUAAJ.MX5* 

He stated that ARISTOTLE ONASSIS took part in those nego- » 
tiations, but ho was not aware to what oxtont* 

Ho stated that ROBERT BERENSON and the Secretary of 
USPC, name unknown, were present at the closing for USPC and 
J. M. WuRFIELD was present for Pacific Tankers, Incorporated* 

He further atatod that USPC was also represented by the legal 
firm of Lord, Day, and Lord, whereas Pacific Tankers, Incor- 


nrknnf .w^ L.rn tj nnf o.anf Vi \r lorrnl 
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a Mi’* R0CKFELL0W of the Schroder Bunk and Trust Company was 
also presont as escrow agent in this transaction* He stated 
that AD.kM A. F* CARTER, J. ,W. HANES, J. M. FR 14 NKLIN, S. D. and 
K. K. BECHTEL, ALDEIJ ROACH, and T. R1EBER took no part In these 
negotiations other than authorizing the sale. 


’ 4 
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Admiral HCRAK further advised that It Is known 
in the shipping trade that NICOLAS COKKINIS. frequently 
acts as a representative for ARISTOTLE ONASSIS, and that 
it was also known that ONASSIS had an interest in USPC 
during the negotiations between Pacific Tankers, Inc., and 
USPC for the purchase of Pacific Tankers, Inc,, in January, 
191+9. However, the extent of this interest was unknown 
to him. * 


In regard to the citizenship status of USPC, 
Admiral HORAN stated that It is his belief that, during 
these negotiations, JOHN lie CONE, Chairman of the Board 
of Directors of Pacific Tankers, Inc,, nade Inquiry of the 
United States Maritime Commission. He stated that he 


j ■» _ _ jl 
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uuuks inai me uintea siblce maritime uomnission gave 
McCONE a statement to the effect that USPC's citizenship 
status was in legal order for the purchase of Pacific Tankers, 
Inc. However, he was unable to give details in that regard. 


Special Agents of the Los Angeles Division 
interviewed JOHN A, McCCNE, President of Joshua Hendy 
Corporation, Los Angeles, California. 
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interest in the, stock of Pacific Tankers, Inc,, in early 
1949. He also stated that EDIICND MORAN, Moran Towing 
Company, New York, Noxj York, instituted the original 
negotiations for the sale of Pacific Tankers, Inc., to USPC 
in about December, 19/4.3, by stimulating the interest of 
ONASSIS in that purchase. He further stated that, after 
these negotiations were instituted, J. H, WARFIELD carried 
on the negotiations for Pacific Tankers, Inc., and during 
these negot i a tions he talked to ONASSIS approximately two 
or three times. He further stated, however, that the 
negotiations of the sale of the 3tock of Pacific Tankers, 
Inc., to USPC were handled by Mr. DEREIJSON and Mr. COKXINIS, 
one a Vice President and the other a Treasurer of the latter 
concern. 


McCONE adviced that it was his impression 
that ONASSIS was of Greek -extraction and a citizen of 
Argentina,. He further stated that CHASSIS obviously owned 


NY 1*6-2507 


a dominating and controlling interest in USPC, n© 
stated that he told OF A 5 SIS that Pacific Tankers, Inc., would 
only sell its ships to USPC if the United States Maritime 
Commission was in agreement with such sale from a moral and 
legal standpoint. He stated thst he instructed Admiral 
A. F. CARTER, President, and J. K. WARFIELD, Executive 
Vice President of Pacific Tankers, Inc., to keep the United 
States Maritime Commission, Including the Chairman thereof. 
Admiral SMITH, completely advised and to be certain that 

-f J 4-h* M,. J « rs 1 ^ RH J 

uui»ijrj.L a a j.un u^j^ji’uvctu me cni/iri; utui i i'uhj ti ju^i ax cum 

legal standpoint. He stated that he knows that the Com- 
mission was so advised, but does not know how it was advised. 


Cel 



J. M. WARE 
advised SA* 

>f the San Franc 
Tee President of Pacific 
of negotiations and sale 

+• V> ft V Vi m 4 -n 1 C H 
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stock on March 1$, 191*8* 
for the purpose of nurcha 
HILLS and MONTEBELLO. IIILL 
Commission. 



ampton Road, Piedmont, 

and SA^BHiHHI 

is co iJivisTon that n^Jas^^rcive 

Tankers, Inc., during the period 
of that concern to USPC. He stated 

nY*r*ei n f PnAi f -I n Ton \rr* r*a _ Tna 
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and ICC shares on August 18, 19l*o, 
sing two tankers, namely McKITTRJCK 
S, from the United States Maritime 


WARFIELD advised that he was requested by 
either JOHN A. McCONE, Chairman of the Board of Directors, 
or STEVE BECHTEL, stockholder. Director, and possibly 
Vice President, of Pacific Tankers, Inc,, to go to New York 
for the purpose of negotiating with USPC for tho sale of two 
tankers by his concern during the latter part of November 
or early December, 191*8. He advised that these negotiations 
by him were with ROBERT L. BERENSON, President, USPC, and 
N, CCKAINIS, President of Contra-American Steamship Agency, 
Inc., both of whon represented ARISTOTLE CHASSIS, He 
ac’viscd that ALLAN CAMERON, who was Operating Manager of 
Pacific Trnlcers, Inc., attended approximately two of these 
meetings for the purpose of attending to details of physical 
inspection and transfer of tankers. 

It is noted that the office of Joshua Hendy 
Corporation, San Francisco, California, advised that CAMERON 
is presently In Japan. * 
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WARFIELD advised 3ome tine during the negotiations 
USPC decided to purchase all of the outstanding stock of 
Pacific Tankers, Inc., rather than the two tankers. He ad- 
vised that Pacific Tankers, Inc., had a contract with the 
United States Navy covering tho operation of Navy ships at 
the tine of this sale. However, this contract was not 
transferred but retained and operated under a separate 
company, which is presently known as Pacific Tankers 
Division of Joshua Hendy Corporation. 

WARFIELD advised the he and other officials of 
Pacific Tankers, Inc,, were aware that ONASSIS had some, if 
not a great amount of, control over USPC, but does not recall 
the citizenship status of CHASSIS or USPC. Ho further stated 
that efforts were made to ascertain their citizenship status 
and an affidavit was furnished by USPC which reflected that 
a majority of the officers and stockholders of that corp- 
oration wore United States citizens. He advised that the 
original of this affidavit was furnished to the United States 
Maritimo Commission and a copy of the same retained in the 
files of Pacific Tankers, Inc., presently in the custody - 
of McCONE. 


Maritime Commission was aware of the activities of Pacific 
Tenkors, Inc., at all times, to which the United States 
Maritime Commission gave its approval. He further stated 
that Admiral A. P. CARTER, President of Pacific Tankers, 
Inc. , had handled this matter with Admiral SMITH of the 
United States Maritime Commission and WARFIELD handled it 
through financial representatives of the Commission, whose 
names he does not presently recall. 

WARFIELD stated that he worked on the above 
negotiations until March 8, 1949, when the transaction was 
finally consummated. lie advised that attorneys for USPC 
attended some of these conferences, as well as attorneys 
ROBERT BRIDGES and WILLI'S 0. SLUSSER of the firm T HELEN, 
KARRIN, JOHNSON and BRIDGES, Son Francisco, California. 

PCRKILD RIE3ER, President of Barber Oil 
Corporation and formerly a Director of Pacific Tankers, 
Incorporated, 30 Rockefeller Plaza, New York, New York, 
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advised S.' 



hat he 


had no knowledge of who’lns tituted the negotiations leading 
up to the agreement of sale of Pacific Tankers, Inc., on 
January 20, 19U9. Ho stated, however, that Pacific Tankers.!, 
Inc., part in the negotiations was handled by McCONE, CARTER, 
WARFIELD, S. D. BECHTEL and ALLAN CAMERON. He also stated 
that ho is not aware of the details of the actual negotiations 
in this matter. However, he believes that pacific Tankers, 
Inc., was probably cold to a foreign group of Greeks, whose 
names are unknown to him. 


Tankers, Inc., was to opernto surplus tankers under an 
original plan to accumulate about i*0 ships. However, by 
the time they actually started operations they wore able 
to acquire only two such surplus tankers. 


Corporation's total and final interest in Pacific Tankers, 
Inc., was 17/S, which vac purchased for the purpose of 
investment and not to obtain control. He advised that he 
did not take an active part in the operations of Pacific' 
Tankers, Inc., while a Director of that concern. 


Olin Industries, 570 Lexington Avenue, New York, Now York, 


of United Statos Lines, 1 Broadway, New York, New York, 
advised that Messrs. 1IAUES and FRANKLIN were presently 
travelling outside of New York City. They further stated 
that they had been associated with Messrs. HANES and 
FRANKLIN for many years as their administrative assistants 
and they could recall that Messrs. HANES and FRANKLIN 
participated in Pacific Tankers, Inc., for the sole purpose 
of finaneiol investments and took no active part in the 
operation of that concern, GRETSt LEY stated that, while 
JOHN W. KANES, wnri a member of the Board of Directors of 
Pacific Tankers, Inc., hl3 son, JOHN W. HANES, JR., actually 
owned the stock. 


RIEBER stated that the purpose of Pacific 


RIEBER further stated that the Barber Oil 


FRED L. GREENLEY, Assistant to JOHN W. HANES 


and WALTER E. FOX, Assistant to JOHN II. FRANKLIN , President 
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DEPARTMENT ITEM NUMBER 6l 


The interviews of officers of Pacific Tankers, 
Inc,, prior to agreement of January 20, 1949» to determine 
whether any of these officers know that USPC was under 
the ecor.onic control of ONASSIS or whether any efforts 
wero made by these officers to determine the citizenship 
of USPC has boon answered under Department Item Number 60, 
which also relates to that concern, 

DEPARTMENT ITEM DUMBER 62 


This item requests that it be determined who 
participated in the negotiations leading up to the loan 
agreement of march 6, 1949, for the sum of $ 1 , 500 , 000 , 



Further information in this respect is contained 
in the ini erview of ROBERT h. BER2T : 3CN as set forth at the end 
of this report. 
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DEPARTMENT ITEM NUMBER 63 


This item states that $500,000 was allegedly 

nr- A A 1 *,4. --nt T ^ * - _..^v J, . .V_ 1 i - 1,1 

ou^uiuu j . iwiii i/iio uu^j-uuui’tii ijuo.ii /tuuuuiib wiuou, i /Ogtunur 

with the $1,500,000 loan, was used to purchase the Pacifio 
Tankers stock* The item requests that it be determined 
who negotiated with National City Bunk for this advance* 



at ion was conducted by (* 4 ) 


^ 7 , 


As explained under Department Item Number 53» only 
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sum, together with #1,500,000, was used to purchaso the pacific 
Tankers stock. 
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DEPARTMENT ITEM NUMBER 64 

s This item requested that the amount due on the 

CAMAS MEaDOtoS , PORT ERIDGEfi, and LaKE GEORGE when the 
second preferred ship’s mortgage was issued for security 
for the $1,500,000 loan on March 8, 1949, he determined. 
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DEPARTMENT ITEM HUMBER 65 


This item requests that it be ascertained whether 
thero was a trustee or escrow agont used in connection with 
the sale of Pacific Tankers stock to USPC and if so, requests 
that such trustee or escrow agent be interviewed relative to 
the transaction* 

As set forth in Department Item Number 60, it was 
ascertained that Schroder Bank and Trust Company acted as 
escrow agent in tho aforomentioned transaction* 


SA( A) 



investigation was conducted by 
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DEPARTMENT ITEM NUMBER *>6 . 


SA (A 


The following investigation was conducted by 




Thi3 item requests that it be detemined 
whether the charter hire under the charters from pacific 
Tankers, Inc. to Trans-Atlantica Financiers Industrial 
panama, S.A. on the McKITTRICK KILLS and MONTEBELLO HILLS 
were actually paid or were the earnings of these ved&els 
assigned to pay any loan3« 

An examination of the books and records of 
pacific Tankers, Inc., reflected that during the period 
the McKITTRICK TULLS and MONTEBELLO HILLS were chartered 
by the former company to Trans-Atlantica Financicra Industrial 
panama, S.A., the earnings of those vessels were paid to 
pacific Tankers , Inc. and were not assigned to repay any 
loans. 


On November 6 , 1951 tbo charters between 
pacific Tankers, Inc. and Trana -Atlantica Financiers Industrial 
panama, s.A. vic^o terminated. The vessels were then chartered 
by. pacific Tankers, Ira., directly tc the Texas company - - - 

\ 1 ■*—, 1^4 AT> •« V% f* r\ a* i* JLTwAtAJl '"Y A W-*>-V%V ^ T-i: .~t.TW . . ■ ttv. .- OtLirjSI £ 
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I960, under the terms of a $10,000,000 bond purchase agreement, 
between U:?C and Mefcropoli tan Insurance Company. The 
earnings of the above-mentioned vessels are assigned to 
repay the bond issue. The bond purchase agreement la more 
fully described in the miscellaneous section of this report. 
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DEPARTMENT ITEM Wo. 67 


This item requested Information concerning the sub- 
chartering of voasel3 ownod by USPC and its subsidiaries# 

iL*ROID 0# EECKER# Treasurer and Secretary of USPC# 
advised that information rolativc to the sub-chartor rovonuos 
on vessels owned by USPC and its subsidiaries would be a matter 
of record on tho books of Trans at lontica Pinanciora Industrial# 
panama# S#A# and Potroloum Carriers of Panama# Ho statod that 
the books and rocords of Tr^ri satlantica and Potroloum Carriors 
of Panama arc maintained at Montevideo# Uruguay# BECKER 
indicatod that USPC might have some information concerning the 
sub-chartering of those vossols contained in thoir rocords or 
in .tho form of memoranda rathor than actual rocords of account# 

BECKER, after a roview of the information available# 
submitted to agents a schedule reflecting the charters# sub- 
char tors# and all changes in charters and sub- charters and tho 
dato the company acquired tho various vo-ssols# Ho claimod that 
no further information was available at the officer. of USPC#, 

A photostatic copy of tho foregoing schedule is being 
attached to this report as Exhibit F# 
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DEPARTMENT ITEM NUMBER 68 


Comp an; 
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Incorporated, of the vessels SS HERMAN P. WHITON and SS WILLIAM 
A. M. BURDEN from the Union Sulfur Company, Incorporated, New 
York City, for the amount of $1,800,000# 

Union S ulfur _bl<» 

33 Rector Street, New York City, advised SA(A) 

that the firm of Union Sulfur Company, Incorporate . 
Application on October 29, 1947, with the United States 
Maritime Commission for the purchase of four T-2 tankers# This 
application was later amended for one additional tanker. United 
States Maritime Commission allocated the Union Sulfur Company, 
Incorporated, two tankers and a contract of sale for the vessels 
was signed on January 13, 194®. The allocated tankers were 
the SS OREGON TRAIL, renamed SS HERMAN F. WHITON, and the 
SS BROOKFIELD, renamed the SS WILLIAM A. M. BURDEN. The 
WHITON was purchased at a price of $1,505,352.00 and the BURDEN 
for $1,583,723.63. tfcon signing the contract of sale, a deport-, 
of $202,660.00 was maue for each vessel. The balance of the 
purchase price was paid in cash upon date of delivery# The 
cash used for this purpose wus from the company^ own funds# 


On February 14, 194.8, Union Sulfur Company, Incor- 
porated, signed a two consecutive voyage charter with Compagnie 
Francaise de Raffinage of Paris at a rate of United States 
Maritime Commission Rate Order 438 plus 175 per cent and com- 
mitted the SS WILLIAM A. M. BURDEN to perform the charter agree- 
ment. On the same date, another charter was signed subject to 
the approval of the United States Maritime Commission, which 
was later granted, whereby Union Sulfur Company, Incorporated# 
chartered the SS BURDEN to Compagnie Francaise de Raffinage of 
Paris at United States Maritime Commission Rate Order 438 plus 
sixty per cent for as many consecutive voyages as could be 
performed by the last loading date, December 31, 1950* 


The Union Sulfur Company, Incorporated, on April 
30, 1948, signed a consecutive voyage charter with the Standard 
Oil Company of Now Jersey, at a rate of United States Maritime 
Commission Rate Order 438 plus fifty per cent committing the 
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SS HERMAN F. WHIT ON to perform the agreement# The consecu- 
tive voyage charter was to extend to the last loading date* ' 
September 30, 1949 , and the cargo was to be discharged at a 
United States Atlantic port# 


1 informed that in the spring or early 


1 « w ^ 1 fill m vm Vi ri J n m 4- » * v-. 4 

DUiri'19 1' VI A7i_j.7 bilD 1 mil lirXU CLll V^J^Vl t UilJ. 


4- A 4 « AWA A A A A 4 1 

UV 4 .UVX D aoc vxx 


/ “5 


operations, which is their main business, but needed ready 
cash for the purchase of the additional oil producing properties. 
As the firm had decided they had a .-disproportionate amount of 
capital invested in the shipping business and as the firm was 
faced with a layup of the S3 WHITON at a cost of $200,000 a 
year after the vessel* s completion of the Standard charter ) 

due to the tanker market collapse, it was decided to sell the 
vessel. As an inducement to buy, it was decided to sell both 
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price and include the assignment of the Compagnie Francaise de 
Raff inage of Paris charter. The assignment of this charter 
to be performed by a new owner of the vessel was somewhat 
dubious as the United Statos Maritime Law does not clearly * 
indicate the rights of the new owner or the person chartering 
the vessel nor had a precedent been set in this matter; there- 
fore, this was a risk that the buyer would. have bo assume# 

As for the Standard charter, it was known tnat Standard was 
willing to pay an agreed price to be released from their 
charter agreement. 



SSY act a s 


that at this time* 

Chase National Bank, stiggsste* 
broker in the soiling of the vessel. 




Subsequently, Mr# CHARLES AUGENTHALER of SSY made 
an offer for a client which the firm tentatively accepted. 

„ AUGENTHALER 1 S client was Mr# NICOLAS 00KKINIS, who was associ- 
ated with R. L. BERENS0N and A. S. ONASSIS. Mr. C0KKINIS at" 
the time was representing A. S. Onassis, Incorporated, a trust 
set up for the son of ONASSIS. 

HBSp^B&kdvised that his memory is vague concerning 
the trust um^tscitizenship status but knew that the United v “" 
States Maritime Commission did not approve of the sale of the 
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vessels to this trust# Later the name of USPC was inserted 
in the negotiations and finally a subsid^gj^j^JgP^^^acific 
Tankers, Incorporated, was substituted# “'** 

that the citizenship status of USPC and Paciflc^Tankers, Incor- 
porated, was not questioned as it was known that the United 
States Maritime Commission had sold seven T-2 tankers to USPC 
and two T-2 tankers to Pacific Tankers, Incorporated# 

stated that the following persons entered US 
into the negoWat^ns for the sale of the vessels to Pacific 
Tankers, incorporated, but that he did not recall the details 
concerning their participation; 

Mr# DANIEL B. LOVE JOY, Se cretary -Treasurer , Mr# 

LESTER COLWELL, Assistant Secretary and Manager of the Steam- 
ship Division, both of Union Sulfur Company, Incorporated; 

Mr#’ EDWARD H. MOHLA and Mr. THOMAS K. ROCHE, attorneys with 
the firm of Haight, Doming, Gardner, Poor and Havens, who 
represented Union Sulfur Company; Mr# R. L. BERENSON, Mr# 

H. 0. BECKER, Mr. SCHAEFFER, Mr f NICOLAS COKKINIS, Mr. A. S. 

flMACCIQ 1 nrr A. On&SsiSi InCOJTDOF&fc©^ a TTQPf! _ find 

Pacific Tankers, Incorporated; the lawyers for the latter 
group, the names of w-iich he does not remember; and Mr# CHARLES 
AUGENT1IALER of SSY# • 

The contract of Sale dated July 29, 191+9, between 
Union Sulfur Company, Incorporated, and Pacific Tankers, 
Incorporated, concerning the vessels SS HERMAN F. WHITON and 
the SS BURDEN reflects that title was to be transferred at the 
First National Bank, Jersey City, New Jersey, on August 3, 

191+9. The pur chase price was to be $1,71+1# 500 for both vessels 
plus $2,500 per day from July 19, 191+9, to the date of the 
transfer of the vessel SS BURDEN, plu3 $7,500 which repre- 
sented canal tolls to be paid from July 18, 1949, to date of 
transfer of the SS BURDEN and minus any amount which the 
Standard Oil Company of New Jersey agreed to pay to the Union 
Sulfur Company to cancel the charter on the SS BURDEN# It was 
determined that the Standard Oil Company paid $112,000 to 
Union Sulfur Company, Incorporated, on August 12, 1949* Of 
the purchase price, $ 180,000 was to be paid on the date of 
the signing of the contract and the balance on the date of 
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transfer. No mortgages existed on either vessel at the time 
of the contract sale date. 

In the Contract of Sale, tho buyer agreed to take 
delivery of title to the vessels although either or both of 
them were damaged or in need of repair at closing time as long 
as the daiTisgo to ©ith©r of th© vess© Is did not const! tut© an 
actual or constructive total loss. The buyer further agreed 
to pay any sales tax and also warranted, "That he is and will 
be a United States citizen as defined in Section 2 of the 
Shipping Act of ~19l6 as amended." 

The Contract of Sale also set forth that the seller 
sold, assigned, and transferred all of his rights to the 
Compagnie Francaise de Raff inage of Paris charter to the 
buyer. The buyer also agreed to perform the charter. The 
risk involved by the buyer in assuming the charter was pre- 
viously set forth. 

This Contract of Sale was signed by Mr, FALLON as 
Vice-President of Urn. on Sullur Company, Incorporated, and 
R. L. BERENSON as President of Pacific Tankers, Incorporated. 
In- addition, R. L. SEVENS ON signed as President of USPC and 
guaranteed tho performance of the contract by Pacific Tankers, 
Incorporated. ^ 

A brokerage fee of $43»537*50» representing a two 

and one-half per cent commission, was paid on August 3# 1949, 

by Union Sulfur Company, Incorporated, to SSY, 

* 

The officers and directors of Union Sulfur Company, 
Incorporated, on the date of sale are as follows: 

Officers 


HERMAN F. WHIT ON, President 
FRANK B. MA.RKLE, Vico -Pro si dent 
MAXWELL L. EUWER, Assistant Vice-President 
ARTHUR R. FALLON, Vice-President and Assistant 
Treasurer 

DANIEL B. LOVE JOY, Secretary and Treasurer 


LAWRENCE W. PRUITT# Assistant Secretary 

WI LL IAM A* M* BURDEN# Chairman of the Policy Committee 

Directors 
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WILLIAM A. M. BURDEN 
ARTHUR R. FALLON 
H« HARPER MC KEE 
BARKLIE HENRY 

FRANK F. RUSSELL » 

ROBERT MC LEAN STEWART 
WILLIAM A. W. STEWART 
HERMAN F. WHIT ON 


Incorporate a, aoes not charter any vessels Gi* have any business 



informed that the Union Sulfur Company# 


dealings with the Onassis group at the present time nor did 
they before or after the sale of the aforementioned vessels. 
In addition, he stated that the Union Sulfur Company# Incor- 
porated# has very limited business dealings with SSY. 


Young# 52 Broadway, ’:Now York City advised that his firm was 
retained by Union Sulphur Company, Inc. as brokers to sell the 
vessels HERMAN F. WHITON and WILLIaM. A. N. BURDEN . AUGEN THaLER# 
stated that he personally handled the sale of these ships for 
S»Y. 


tankers and he experienced difficulty in attempting to sell the 
WHITON end BURIEN . This he stated accounts for the sale of the 
two vessels for a total price of $1,800,000. AUGENTHALER 
stated that there were no inducements for the sales agreement. 
He believed that there was a mortgage on the vessels but Is not 
certain of this. 


AUGENTPALER were ARTHUR J, FALLON and Mr. LOVE JOY who was 
Financial Officer of the comoany. The participants for Pacific 
Tankers Inc. wore ROBERT L. BE REN SON and aRISTOTLE S. ONASSIS. 
The broK&rage fee was paid to SSY by Union Sulphur Company, lne. 
and according to AUGENTHALLR amounted to $43,000.00.’ 



The fol7.oi.3ng Investigation was conducted by S 4 A 


He advised that in 1949 there was little demand for 


The participants for Union Sulphur according to 
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SSY received the WHITON for sale on April 21, 1949* The file 
reflects the activity of SSY toward selling this vessel. The 
file includes a copy of a letter dated May 20, 1949 to Central 
American Steamship Agency, 52 Broadway, New York City. This 
letter advised that the WHITON was for sale at a price of 
#1,300,000. A copy of a letter dated June 29, 1949 states that 
SSY has an offer’ of #1,800,000. for the PUREEN and the WHITON. 
By a letter dated July 6, 1949 Union Sulphur advised they 
would accept this offer with certain conditions. By letter 
dated July* 21, 1949 to the standard Oil Company of New Jersey, 
relative to the charter of one of these ships, SSY advised that 
the proposed purchaser will he ALEX S. 0NASSIS, Inc., a trust. 
The trustees are Admiral EDMUND MORaN, CLIFFORD CaRVER, ROBERT 
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has been epproved by the US Maritime Commission. It further 
states that the vessels will be operated by the USPC and/or 
Pacific Tankers Incorporated, 
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In reviewing the records of SSY. 'who acted as broker 

v - — ~ - w " ---- — T — 

In the sale of the two vessels. It was determined that on 
February 28, 1950 SSY made u paynwnt of ^25,000,00 to the 
firm of Goodwin, Rosenbaum, Meacham tc Bailen and charged 
the account of Pacific Tankers Incorporated* The supporting 

• w .. LU JL. t3 *1 J . 1. . J 
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august 31* 1949 contained the notation "legal services rendered 
in connection with acquisition of vessels from Union Sulphur"k 
It was also ascertained that on august 17, 1950 SSY made a 
payirunt of %>10,000*00 to the some firm and charged the ac- 
count of Olympic Whaling Co. f Inc , The supporting voucher in 
this instances stated "For services rendered in connection 
with trmsfer of ST HiRMiJJ F. WHIfON", 
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DEPARTMENT ITEM NUMBER 69 


This item requests that wo ascertain why all of the 
stock of Pacific Tankers, Incorporated, was transferred from 
USPC to Victory Carriers on June 21, 1950. 


The following investigation was conducted by SA(A) 


*-?« 


oi 


It vas-obsorved from an examination of the minutes 
USPC that at a mooting of the Board of Directors held 


June 21, 1950> ROBERT L. BERENSON stated that negotiations 
were underway for the sale by USPC to Victory Carriers, Incor- 
porated of all of tho stock of pacific Tankers, incorporated, 
for an amount of not less than $3.# 800,000, No further reference 
was made to this transaction in the minutes# 


The minute book reflected a copy of a sales agree- 
ment dated July 19, 1950, between USPC and Victory Carriers, 
Incorporated, wherein USPC sola all tho outstanding stock of * 
Pacific Tankers, Incorporated, to Victory Carriers, Incor- 
porated, for $ 1 , 877 , 955*58# *, 

The Cash Pi sbur semen to J ourn al of Victory Carr iers , 

£800,000 was paid to USPC, The records failed to disclose 
any further payments made and as of December 31# 1950, tho 
books reflected a balance owing Victory Carriers, Incorporated, 
to USPC in the amount of £1,077*955*58* 

HAROLD 0, BECKER, Assistant Secretary and Treasurer 
of Victory Carriers, Incorporated, advised that tho afore- 
mentioned sale was made at his suggestion and gave the following 
reason for this transaction: USPC had advanced a considerable 

amount of cash to Victory Carriers, Incorporated, and desired 
to recoup some of this cash without disturbing the net worth 
of Victory Carriers, Incorporated, The sale of Pacific Tankers, 
Incorporated, stock by USPC to Victory Carriers, Incorporated, 
enabled USPC to obtain cash without affecting the not worth 
of Victory Carriers, Incorporated, 
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An examination of the books and records of Victory 
Carriers, Incorporated, reflected that USPC had advanced a 
total of $3,607,215.50 in cash to Victory Carriers, Incor- 
porated, up to July 21, 1950. This advance was credited to 
Paid in Surplus on the books of Victory Carriers, Incor- 
porated. 
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PETA3TMCTT IT5M yu^BBR 70 

This item deals with the identity of the officers 
and directors of the Olympic Trading Corporation and deals 
with the financial arrangements entered into by Olympic 
Trading Corporation in connection with the construction of 
the OLYMPIC GAMES and other tankers by ONASSIS at Bethlehem 
Sparrows Point, Baltimore, Maryland. It also d eals with the 
assistance USPC may have rendered in connection with the 
aforesaid construction program to Olympic Oil Lines, 



NICHOLAS COKKINIS, President, Olympic Trading 
Corporation, made available the books and records of instant 
firm. 


An examination of the minute book of the corporation 
reflected that the Olympic Trading Coiporation was originally 
organized under the name of Olympic Financial Corporation, in 
the State of Delaware, on April 1, 19^8 with a capital stock 
of 1000 shares of ho par value stock. 

On April 9» 19l;0 the Corporation filed a Certificate 
of Amendment changing the corporate name to Olympic Trading 
Coiporation. A review of the minute book reflected that the 
purpose of the firm was to engage in general financing in 
the loaning of money and the dealing in stocks, bonds and 
debentures , 

This record rcfleoted that at a meeting of the 
incorporators of the Olympio Trading Coiporation on June 17, 
I9I4.B the following individuals were elected as officers of 
the firm, it being noted that the position of president was 
left vacant: 

Vice president - ROBERT L. BEREN’SON 
Treasurer - NICHOLAS COKKINIS 
Secretary - A. P. BARRANCO 

The directors of the Corporation wero three in 
number*' and wore identical with the aforesaid officers. 


- 11 + 8 - 
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The minut e book further ref looted that at instant 
meeting the subscription of Sociedad Maritime Mirafloros, 
Ltd., Panama, Involving 1000 shares of stock, no par value, 
was approved and a resolution was passed issuing same to 
MIRAFLORES. The minute book contained a copy of a certifica- 
tion appointing ARISTOTELES SOCRATES ONASSIS Attorney' in 
Fact for Sociedad Maritima Mirafloros Ltd. , a Panamanian 
Corporation. The certification bore the dato November 10, 
1939. 


On November 30, 1948, at a meeting of the Directors 
of the Olympic Trading Corporation, NICHOLAS COKKINIS was 
elected President of the firm and also served in his previous 
capacity as Treasurer of the company. There wore no other 
changes in the officers or directors. 

On January 5, 1949 Miss THOMAS I TA MUSANTE was 
elected Assistant Secretary of the company, thero being no 
other changes in tho officers or directors of the fiiro. 

On April 20, 1949 ELIOT BAILEN was elected Assistant 
Secretory to serve with Miss MUSANTE. No other changes' were 
noted, in the minutes. - ~ • - — . 

On August 11, 1949 H. 0. BECKER was elected Assistant 
Troasuror of the firm with no othor changos being made. 

On December P.0, 1949 the number of directors was 
increosoa from throe to five with ELIO? BAILEN ana GEDRGE 
CCUTSOUVELIS being elected Directors to serve with COKKINIS, 
BEREHSON and BARRANCO. There wore no changes in the officers 
of the firm on instant date. 

On May 1, 1950 the following individuals were 
elected ns officers and directors of tho corporations 

Off lcor s Dlroctors 

President - NICHOLAS COKKINIS COKKINIS 

Vice President - ROBERT L. BEREHSON BEREHSON 
Treasurer - NICHOLAS OOKKINIS BARRANCO 

Secretary - A. P. BARRANCO BAILEN 

Assistant Secrotnry - Miss COUTSOUVELIS 

THOMASITA MBS ANTE 
Assistant Secretary - ELIOT BAILEN 
Assistant Treasurer - H, 0. BECKER ■" * 
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Assistant Secretary and Assistant Treasurer of the firm* 
apparently to replace Miss MUSANTE; however, there was no 
mention in the minutes of the corporation of Miss MUSANTE’s 
resignation. This change was the only one affecting either 
the officers or directors of the conpauy. 

These officials remained the same until March 5# . 

1952 vdren ELIOT BAILEN resigned as Assistant Secretary and 
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Secretary and Assistant Treasurer, as well as a Director of 
the corporation. 
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The minute book reflected no changes in officers 
or directors of tho firm from March 5, 1952 until the 
present time. 
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In reviewing tho minute book thoro was noted a 
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that the stockholders were NICHOLAS OOKKINIS, who owned 500 
shares of no par value stock, and G3DRGE COUTSOOVELIS, who 
owned the remaining authorized stock in the amount of 500 
shares. The minute book did not indicate when theounership 
of thfs' s tack" cheng od f rom MTRAFLORES to OCKKIN TS and 
COUTSOUVELIS. 


The minutes of an adjourned meeting of the Board 
of Dire cto rs of the OI^etpIc Trndin^ Gor^omi-ion* d Gt od Jun fl 
17,^19118^^ which COKKINIS, ^ B iR® SON " and *BARR/JJ CO were" 
present, reflect a resolution was passed approving a proposed 
loon agreement between Olympic Trading Corporation and Olympic 
Oil Lines, Panama, S. A,, a Panamanian corporation, dated 
June 1, 19 I 4 . 8 , providing for loans to be made from time to 
time by Olympic Trading Corporation to Olympic Oil Lines 
not to exceed &22,lj.00, 000. 00. This loan was to enable f 
Olympic Oil Linos to finance the construction of four 


turbine t f mk v os sols § Tho minutes ref loo tod tho oggrognt© 
cost of these vessels as *23*000,000.00. * 


These minutes also contained a resolution approv- 
ing a proposed bond puhehnso agroemont dated Juno 17* 19ll8 
betwoon Olympic Trading Corporation and Metropolitan Life 
Insurance Company providing for the issuance by Olympic 
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Trading Corporation and tho purchase by Metropolitan from 
time to time of sinking fund collateral trust bonds 
totaling $22,14-00,000.00. These minutes also reflect the 
purpose of the above $22,14.00,000,00 bond Issue was to pro- 
vide funds to loan Olympic Oil Linos, Panama, S, A, These 
loans, dated as above, were approved by the Board of 
Directors in a meeting on June 19, 194 <j. 

The minutes of a meeting of the Board of Directors, 
dated January 18, 1914-9# at which were present BiiRENSON, 
COKKINIS and BARRANCO, reflect a proposed loan agreement 
dated December 1, 1948 was presented to the Eoard covering 
a loan by Olympic Trading Corporation to Olympic Oil Lines, 
Panama, S. A. This agreement proposed that Olympic Trading 
Corporation would loan the Olympic Oil Lines sums not more 
than $9»70QP00, 00 to enoble Olympic Oil Lines to finance the 
purchase from ARIONA of 0 steam turbine tank vessel named the 
OLYMPIC GAMES and also the interest of ARIONA in a contract 
providing for the construction of a stefn turbine tank vessel. 
Builders Hull Number 4469# to bo named OLYMPIC TORCH, and to 
finance tho construction of the OLYMPIC TORCH. A resolution 
approving this proposed loan agrocmcnt was passed by the 
Board of Directors on January 18, 1949. 


The financial arrangements entered into by Olympic 
Trading Corporation in connection with the loan agreement of 
June 17, 1946 in tho amount of $22,400,000,00 and the loan 
agreement approved Janusry 18, 1949, are set forth in Enclosure 
Number 17 - Enclosure Number 20. These enclosures were made 
available by NICHOLAS COKKINIS and set forth in detail the 
entire scope of the financial arrangements involved. 


connection with 
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that 1 _ 

entire negotiations leading up to Metropolitan's financing 
of the aforesaid vessels were handled by ARISTOTLE OEASSIS. 

COKKINIS .-r 

'that the only purpose for the organ^atior^jfoTympi^^^^^ 

Trading Corporation was to assist Olympic Oil Lines in 
f inancing- the tanker construction program. He stated that 
no assets of USPC and its subsidiaries were committed to re- 
pay the funds borrowed by Olympic Trading Corporation for 
tho construction program of Olympic Oil Lines, , 
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view wj 
Agents 



robo noted this information in an inter- 
|Bo3did CARVER when interviewed by b"7c 




COKKINIS further advised Agents 


^Hflthnt the vessel OLYMPIC GAMES wns puTchosu^^^^^^^^ 
Pacific Tankers at a price of f3j000,000.00 bocause at 
the time of purchase the tankor market was depressed and 
the aforesaid price represented a fair and reasonable price 
for the time. 
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DEPARTMENT ITEM NUMBER 71 


This item requests information concerning the sale 


of the vessel SS HERtuN P. WHITON to Transatlantica for 
fcl ,000,000 by Pacific Tankers, Incorporated# 


The minutes of the directors of Pacific Tankers, 
Incorporated, reflect that a resolution was passed by the 
Board of Directors on December 5* 1949, transferring the 
T-2-sea-tanker "Herman F. Whiton" to a New Delaware corpora- 
tion known as Olympic Whaling Company upon the issuance to 
Pacific Tankers of one hundred shares of the common stock of 
Olympic Whaling Company, Incorporated, with a par value of 
one dollar per share# 

The Property andResorvc Accounts carried on the 
books of Pacific Tankers, Incorporated, reflect that the 
SS HERMAN F. WHITON was transferred to the Olympic Whaling 
Company, Incorporated, at a book value of $832,121*39 on 
December 31, 1949* 


reflect that the SS HERMAN F. WHITON was sot up on the books 
of that concern at a book value of $832,121*39 on December 
31, 1949. 


Directors of Pacific Tankers, Incorporated, dated June 21, 
1950, reflect that a resolution was passed on that date as 
holders of the stock of Olympic inhaling Company, Incorporated, 
_ to place the latter concern In dissolution os it no longer 
intends to engage In the business of whaling# 

Pacific Tankers, Incorporated, Board of Directors' 
minut©3 dated August 21, 1950, provides for the sale of the 



^following Investigation was conducted by SA(A) 




The books of Olympic Whaling Company, Incorporated, 


The minutes of the special meeting of the Board of 



A Bill of Sale dated August 25, 1950, reflects that 
the Olympic Whaling 0 O mpany, Incorporated, sold the SS HERMAN 
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P. VEITON to Transatlantica Pinanciera 
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L. Berenson, President, Olympic Whaling Company 


Industrial, 
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In corpor at e d* ” 
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The Property records of Olympic Whaling Company, 
Incorporated, reflect that the SS HERMAN P. WHITON was trans- 
ferred back to Pacific Tankers, Incorporated, on November 30, 
1950, at a value of $967, 067, 99, representing an increased' 
book value of $ 833 , 134.46 and reconstruction costs of $133,953*51 


The Property, Accounts Receivable, and Journal 
Voucher records of Pacific Tankers, Incorporated, record the 
sale of the SS HERMAN P. YJHITON to Transatlantica Pinanciera 
Industrial, Panama, South America, in the amount of $1,000,000 
on November 30, 1950, representing $967,087*99 as the value 
of the Property account and a profit on the sale of $ 32 , 912 * 01 . 
The $1,000,000 due from Transatlantica was recorded on these 
records as an Account Receivable from Transatlantica. 


The records of Western Tankers, Incorporated, formerly 
known as Pacific Tankers, Incorporated, reflect that the 
$1,000,000 due from Transatlantica as a result of this sale 
was carried as an Account Receivable until April 18, 1951, 
when the entire $1,000,000 was transferred’ to a Note Receiv- 
able from ^Transatlantic^.- -r r -:.r_T; --. 7 ./-: ^r— . . - 


An unsecured and uncertified promissory note dated 
January 2$, 1951, as of August 25, 1950, payable In one yoar 
from August 25, 1950, in the amount of $1,000,000 at three and 
onc-half per cent interest per annum was given by Transatlantica 
to Pacific Tankers, Incorporated. This promissory note is 
signed by COST^ KONIALIDIS, Corporate Officer of Transatlantica 
Financiera Industrial, Panama, South America. 

The Cash Receipts record of Western Tankers, Incor- 
porated, reflects that Transatlantica paid the $1,000,000 due 
under the foregoing note on September 7, 1951* 
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DEPARTMENT ITEM NUMBER 72 

This item requested that the officers of Petroleum . 
Navigation Corporation be interviewed relative to the 
negotiation concerning the sale of two tankers, SS FEDERAL 
and REPUBLIC, to Trafalgar Steamship Company about December 11, 
1950. 


Room 3340, 30 Rockefeller Plaza, New York City, was inter- 
viewed in the presence of CLIFFORD A. THOMAS, Vice President 
and Secretary, and LEO R. PORTNEY, Controller, 

RIEBER advised that all of instant negotiations 
concerning sale of tankers, SS FEDERAL and REPUBLIC, to 
Trafalgar Steamship Company were conducted solely by him. 


Barber Oil Corporation controlled the American Republics 
Corporation of Houston, Texas, by ownership of thirty 
per cent of the stock of American Republics Corporation# 


the American Republics Corporation controlled the Petroleum 
Navigation Corporation by ownership of one hundred per cent 
of its stock* 


Chairman of the Board of Directors of the American Republics 
Corporation. 


determined that as of December 11, 1950, the offieers and 
directors of the Petroleum Navigation Corporation were as 
follows: 



e fol] >n was conducted by SAS 

| and 




TORKILD RIEBER, President of Barber Oil Corporation, 




RIEBER advised that as of December 11, 1950, the 


RIEBER further advised that as of December 11, 1950, 


RIEBER stated that as of December 11, 1950, he w as 


By a telephone call to Houston, Texas, RIEBER 


President - Vacant 

Vice President apd Managor - J. M. COOK 
Secretary - G. L. TOWNSAN 


•-Treasurer - C, T. CARNES 
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Directors - C. T. CARNES; J. M. COOK; J. Y. POWELL; 

G. L. TOWNSAN. 

RIEBER stated that at the present time J. M. COOK 
operated as a ship agent in Houston, Texas, and that he rep- 
resented Barber Oil Corporation in Houston. 

RIEBER stated that all of the other officers and 
directors named above still are associated with American 
Republics Corporation and still are located in Houston, 
Texas. 


RIEBER advised that as of December 11, 1950, 
the officers and directors of the American Republics Corporation 
were as follows: 


President - A. K. TYSON 

Executive Vice President - JAMES H. DURBIN 

Vice President - FRANK CULLINAN 

Vice President - J. Y. POWELL 

Treasurer - C. T. CARNES 

Secretary - D. B. WISE 

Controller.- G. L. TOWNSAN. 

Directors - T. RIEBER, Chairman of the Board; 

SCHOFIELD ANDREWS; FRANK CULLINAN; 
JAMES H. DURBIN; E. F. KINKEAD; 

A. K. TYSON; A. J. WRAY. 


In connection with the above officers and directors 
of American Republics Corporation, RIEBER advised that 
at present all are located in Houston, Texas, with the 
exception of E. F. KINKEAD and SCHOFIELD ANDREWS. It is 
RIEBER 1 S belief that SCHOFIELD ANDREWS at present is an 

acting attorney in PhiladelDhia, Pennsylvania. He advised that 
he haa no knowledge of KINKLADS present whereabouts* 


RIEBER stated that interviews with the above 
personnel of Petroleum Navigation Corporation and American 
Republics Corporation would be of little value since all of 
the negotiations in this matter were handled entirely by 
him. 


RIEBER stated that as Chairman of the Board of 
the American Republics Corporation, he decided in the fall 
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of 1950 that the time was propitious for the American 
Republics ^Corporation to act solely in the ail producing busi- 
ness and to eliminate from its holdings all non-oil producing 
subsidiaries. 


PTTOPP 
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he p rc 90 nt 0 d this matter force" 
fully to the Board of Directors of the American Republics 
Corporation at a Board of Directors meeting which occurred 
on November 28, 1050. 


A review of the minutes of the ^oard of Directors 
for the meeting held November 28, 1950 (page 233A) reflected 
that the Board of Directors had authorized the sale of the S3 
FEDERAL and the REPUBLIC to a non-aff iliated company. 


RIEBER stated that the above mentioned resolution 
of the Board of Directors was passed because for a number 
of months prior to the hbo ting, he, RIEBER, had been 
negotiating with ONASSIS for the sale of the two tankers, 

RIEBER advised that the sale of these two tankers 
had first been introduced by ONASSIS at the time the 
Barber Oil Corporation launched a new ship at Quincy, 
Massachusetts, through one of its affiliates, the Trinidad 
Petroleum Corporation. RIEBER was unable to supply the 
date of this initial contact by ONASSIS but he estimated 
that it was a little over two months prior to the actual 
sale date. 


RIEBER stated that he had been acquainted with 
ONASSIS for a number of years as a result of shipping 
industry contracts. RIEBER said that he knew ONASSIS to be 
a Greek National who had repeatedly demonstrated his willing- 
ness to invest largo sums of money in the purchase of ships, 

RIEBER advised that the firm offer to sell, and 
agreement to buy as well as all other negotiations in this 
sale had been conducted solely by ONASSIS and himself, 

RIEBER sail that during the negotiations, 

ONASSIS Identified himself merely as acting for associated 
interests. RIEBER stated that from his general knowledge 
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of the shipping industry, it was obvious to him that 

ONASSIS would have a large personal investment in any associated 

interests which he represented. 

RIEBER advised that his knowledge of the shipping 
industry indicated to him that the Greek interests in the 
past years had retained excellent counsel, and that it was 
his understanding that all sales and purchases of ships by 
the Greek interests were in absolute conformity with the 
existing statutes and regulations. In this connection 
RIEBER produced an original document from his file signed by 
ROBERT BERENSON, President of the Trafalgar Steamship 
Corporation, which document warrants that the corporation is 
a citizen of the United States within the meaning of the 
Shipping Act, 1916, RIEBER provided a photostatic copy 
of this document, which is enclosed herewith as enclosure 
number 21 . 

* 

RIEBER advised that neither he nor any of his 
associated officers were aware of the source of the money 
used for the purchase of instant tankers. He stated, 
however, that in hi? negotiations with ONkSSIS, he had 
. insisted that _as a condition .of . sjalej _ the .tankers .were 
to be paid for’ in' cash" fmmediaYeiy~upbn 'the s'igning of the 
sales agreement. 

RIEBER further advised in connection with the 
sales conditions that at the time instant negotiations were 
being made, the two tankers concerned were being operated 
by the Texas Company under a five year charter for the 
purpose of coastwise shipping. RIEBER further advised in 
this connection that at the time of the negotiations, 
approximately one-half of the charter period had expired, 
and that it was the desire of the Texas Company to continue 
the coastwise operation of the ships for the life of the 
charter. RIEBER advised that because of the existing 
charter arrangement with the Texas Company, he Insisted that 
as a condition of the salo ONASSIS would agree to allow the 
Texas Company to approve of the sale and the resulting 
transfer of the charter. In further explanation of this, 

RIEBER advised that if the Texas Company did not approve 
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of the purchaser, the sale would not be consummated, and. 

If necessary. Petroleum Navigation Corporation would have 
continued to operate the two tankers for the life of the 
charter despite the company's desire to divorce itself from 
non-oil producing companies* In this same connection, 

RIEBER stated that the proof of citizenship of the purchaser 
was of paramount importance to the Texas Company, and he 
recalls that THOMAS E. BUCHANaN, Manager of the Marine 
Department, Texas Company, was the Texas Company official 
who approved the charter transfer. 

RIEBER has no recollection as to the exact date 
upon which he receive! a check from ONASSIS in payment for 
instant tankers, but he recalls that it was shortly after 
December 11 , 1 ^ 50 . 

CLIFFORD A. THOMAS, identified above, stated that 
shortly before Christmas 1950 in his capacity as RIEBER'S 
assistant, he received a certified chock in the amount of 
¥3i 900 , 000.00 from BERENSON as payment for the tankers 
involved. THOMAS recalled that this check was drawn on the 
National City Bank, -55 Vail Street, New York City, and that 
it bore the typewritten «nomo, Trafalgar Steamship Company. 
THOMAS further advised that this check bore the signatures 
of two drawers. He stated that one of these signatures was 
completely illegible, but that the other signature was that 
of BERENSON. Neither RIEBER nor THOMaS had any knowledge 
concerning the identity of the drawer with the Illegible 
signature. 


RIEBER stated that thero were no ship brokers 
involved in this transaction, and he stated that.no commissions 
of any type were paid. 

RIEBER further advised that he had no knowledge of 
the banking connections of the Greek interests, nor did he 
know who had entered into negotiations with National City 
Bank in order to establish the account upon which the check 
was drawn. 

RIEBER further advised that instant ships were sold 
after tKcT assets of Petroleum Navigation Corporation were 
liquidated. 
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* This item also requested that it be determined 
whp entered into negotiatio’ns with the National City Bank 
to establish a collateral account for Trafalgar. Informa- 
tion concerning these negotiations is set out under 
Department Item Number 73* 
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DEPARTMENT ITEM NUMBER 73 
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It is noted that an explanation of part of the cash 
collateral committed for tMs loan arrangement on February 1, 1951 
has beon set out under Department Item No. 30* 
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DEPARTMENT ITEM NUMBER 7k 

This item requests that it be ascertained who 
entered into negotiations with the Metropolitan Life 
Insurance Company relative to the loan agreement dated 
December 1, 19U9, for $7,000,000 to Marine Trading, Inc., 
USPC, Pacific Tankers, Inc., and Sociedad Maritime 
Miraf lores . 



- 163 - 



. *• . t 


*\ 


V ' 



I 



; i 





b 7 


NY 46-2507 



- 164 - 




mnxaamesa 


£7 


* 



NY 42-2507 


DEPARTMENT ITEM NUMBER 75 

This item requests that it be ascertained who 
initiated the negotiations for the $3*350*000 loan dated 
February 9, 1951* by Ocean Trading, Inc,, with Metropolitan 
Life Insurance Company, 
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DEPARTMENT ITEM MUMPER 76 


This item requests that the financial background - 


of NICOIAS COKKINIS bo checked to deteimlne what assets he 
owned prior to February, 191+7 when the Central American 
Steamship Agency, Inc., was organized. It stated COKKINIS 
supposedly paid $8500 into this company; CHARLES AUGENTHALER 
paid in #l f 000f GEORGE COIJTS^UVELIS paid in $500. It was 
requested that it be determined whether ONASSIS furnished the 
money to organize this company. 


Morgan at the office of USPC, 655 Madison Avenue, New York 
City. 


COKKINIS stated that at the time Central 



Williams Street, New York City. Ho claimed that these were 
his own funds and CHASSIS did not furnish him with the money 
to organize the above company. 

COKKINIS ad.ised that he furnished the original 
capital contribution of the company, that is $10,000 on 
February 13, 19l}7. He stated that after ho contributed the 
original $10,000, CHARLES AUGENTHALER and GEORGE COUTSOUVELIS 
gave him personally £1,000 and 0500 respectively on February 20 
191+7 as their contribution to the capital of Central American. 



and SA (A ) 
presence of hi 


NICOLAS COKKINIS was interviewed by SA(A) 



on May 5, 1952 in t 
ROSS, of Breed, Abbott and 
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COKKINIS advised that after thoir contribution, 
the $10,000 total capital was as follows* 

$0500 - C0I<KINIS 

1000 - AUGENTHALER 

500 - COUTSOUVELIS 

COHKINIS made available phctostatic copies of four of his 
personal checks, all dated February 13, 1947, vhich v«re payable to 
GEORGE CT-UTSOTTVELIS and CHARLES AUGENTHALER, Central American 
Steamship Agency and central American Steamship Agency in , 
amounts of $100, $100, $100 and $9700 respectively. 

An inspection of the endorsement of Instant 
checks reflected that the four checks were doposited to the 
bank account of Central American Steamship Agency, Inc., 
on February 13, 1947. The photostr.tic copies of these checks 
are being forwarded with this report as enclosures nuaber - 25 . 

COKKINIS stated that the above four checks', 
totaling $10,000, represented the original capital investment 
in central American Steamship Agency, Inc. 

COKKINIS also made available a photostatic 
copy of a deposit ticket dated February 20, 1947 which 
listed two checks in tho amount of $500 and $1,000, totaling 
$1500. This deposit ticket indicated that $1500 was deposited 
to COKKINIS* bank account in tho City Bank Farmers Branch 
of the National City Brink of New York on February 20, 1947. 
C0KKINIS stated th; t the above deposit of $1500 represented 
the capital contributions of COUTSOUVELIS and AUGENTHALER 
in amounts of $500 and $1,000 respectively. A photostatic 
copy of this deposit ticket is boin^ forwarded with this 
report as enclosure ...uani-r ^.o. 
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DEPARTMENT WO. 77 -INTERVIEW OF ROBERT L, BERENSON 

On May 6, 1952, SAs flflHHHVand 
interviewed ROBERT L. "BERENSON in the "preset 
SDV’ARD J, ROSS of Breed, Abbott and Morgan, at the 
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office of United States Petroleuin Carriers f Inc 


* Madiann 
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Avenue, New York City. 


He advised that his present legal residence is 623 
Park Avenue, New York City. He stated that he was employed by 
Grace Lines from 1931 to 1946. He started at a salary of $30* 
per week and during the first four or five years of his employ- 
ment with Grace Lines he was employed in all their departments 
under their Executive Training Program, 


Starting about 1940 he became the European representa- 
tive of Grace Lines with headquarters in Holland. From about 
,1942 to 1945 he was in the United States Army serving as aide 
, to General MARK CLARK. He rose from the rank of private to 
captain. Upon his discharge from the United States Army, he 
resumed his position as European representative for Grace Lines* 


BERENSON estimated that his average salary during the 
.ir. - . la st,-f-l¥ e j&r.-.s ix-YSAT s . o£ his employment with Gr^ce Linea waa ^ 
about $6,000, During 194& he returned to New York City and 
organized Continental American Travel Inc., a travel agency with 
offices in the Ritz Towers Hotel. When he organized Continental 
American Travel Inc#, he resigned his position at Grace Lines. 


BERENSON stated that during the early part of 
September 1947 he read in tho papers that the United States Maritime 
Commission had surplus vessels for sale. He stated he became 
-.r interested in getting in this phase of the shipping industry if 
it was at all possible. He advised that he discussed the possi- 
bility of purchasing some of these ships with ONASSIS, whom he 
had known since 1939. 

BERENSON advised that his knowledge of ONASSIS covered 
the period that he had known him socially in the "creek” Club/ in 
the same community where both resided at that time. 
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ONASSIS told BERENSON that he could endeavor to pur- 
chase the ships either through a broker or a Washington, D. C« 
law firm. ONASSTS offered to accompany BERENSON to Washington, 
D* C. and introduce him to JOE ROSENBAUM. He stated that at 
this time ho had no offer from ONASSIS to furnish financial 
assistance. 


BERENSON insisted that the original idea to secure the 
vessels was his own; however, he stated that he had discussed the 
idea with ONASSTS because ONASSIS had tanker experience, in fact 
had several ships at this time. The general discussion followed 
the lines as follows: 

A proposition would be made to the oil companies to 
secure a bareboat charter which would be based on the 
condition of obtaining a vessel allotment and delivery from the 
Maritime Commission. 

\ 

BERENSON stated that he, ONASSIS and a friend of 
ONASSIS by the name of GRATSOS went to Washington, D. C. 

When they arrived in Washington, D. C., ONASSIS and BERENSON 
went to ROSENBAUM 1 s law firm where they met ROSENBAUM. He stated 
that GRATSOS did not -go with them to the law firm, and in fact he 
never saw GRATSOS again. 

BERENSON stated that after ONASSIS Introduced him to 
ROSENBAUM he, ONASSIS, left and BERENSON discussed with ROSENBAUM 
the possibility of purchasing vessels from the United States 
Maritime Commission. DUDLEY came into the conference he had 
with ROSENBAUM. He statod that it is possible that CASEY also 
attended this conference but he cannot recall for certain 
whether CASEY was present. 

He stated that at the first meeting ’he had no definite 
financial arrangements worked out with ROSENBAUM and DUDLEY. The 
understanding was that they would organize a corporation and sub- 
mit an application to tho United Statos Maritime Commission for 
ton tankers. If they wore allotted tho ships, they would work 
out arrangements. ROSENBAUM asked for an arrangement on the 
payment of the feo and BERENSON told him it would be a no cure- 
no pay arrangement for legal fees. 
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BERENSON returned to New York City, Shortly thereafter 
probably the following day, DUDLEY telephoned him and suggested 
the name of United States Petroleum Carriers, Inc, for the new 
company, BERENSON advised that the name appealed to him and he 
offered no objections. 

A few days later ho went to Washington, D. C. alone 
and attended a meeting at ROSENBAUM* s law office. DUDLEY and 
ROSENBAUM wore present, and possibly CASEY, He stated that he 
cannot recall exactly when he first met CASEY but does remember 
that DUDLEY introduced CASEY as his brother-in-law. He advised 
that for soveral months ho was under the impression that CASEY 
was a member of the ROSENBAUM law firm, 

BERENSON discussed generally the plan to bareboat the 
vessels in ordor to swing the financing. The law firm at this 
time was interested in a foe. BERENSON stated that if the 
allocation could be obtained, BERENSON would pay of the value 
as a fee. In round figures, thi3 would approximate £2f> , 000. per 
ship. BERENSON commented that this was not a high fee because 
It compared to the normal broker's fee. 

The law firm had no questions a* to the financing of 
the deal and was silent on that matter, BERENSON authorized the 
corporation; however, no retainer was signed by BERENSON and 
there was no discussion as to who would be on the petition for 
Incorporation. Then BERENSON ruturnod to New York. 

Shortly after his return to Now' York, DUDLEY telephoned 
him and said that hu was about to organize the corporation. He 
asked BERENSON whether he had anyone in mind to consider as an 
officer in the new corporation. DUDLEY stated that he suggested, 
one Admiral HAROLD BOWEN, to whom his brother-in-law CASEY had 
introduced him. Ho stated that Admiral BOWEN had an excellent 
tochnicnl background, a good reputation and would be an asset to 
tho corporation. BERENSON stotod ho would bo pleased to have 
BOWEN in tho corporation. BERENSON stated ho did not know BOWEN 
at that time and DUDLEY told him ho would, and did in fact, .send 
a summary of BOWEN's history to BERENSON, 

BERENSON stated that during the next several days he 
• had thrq£ or four telephone calls with DUDLEY concerning officers , 
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and directors. DUDLEY suggested BOWEN as president, BEREN30N as 
vice president and himself, DUDLEY, as secretary. BERENSON 
advised he had no objection to this arrangement. 

Shortly thereafter, DUDLEY either wrote or telephoned 
BERENSON and told him that ho was now forming the USPC. He 
askod BERENSON to forward him a $200. chock in payment for the 
stock of tho corporation. The telephone contacts from DUDLEY 
wore mado with BERENSON through telophone No. PLaza 9-0302* 

This was the telephone number for the Continental American 
Travel Inc. at the Rltz Towers Hotel, of which concern BERENSON 
was president* 

BERENSON advised that he forwarded tho $200. check to 
DUDLEY. He stated DUDLEY told him he would issue stock to 
BERENSON, BOWEN and himsolf. He did not ask DUDLEY concerning 
the capital investments of either BOVJEN or DUDLEY and at that . . 
time did not ask him concerning the number of shares of stock 
that would be issued to each ox the stockholders. BERENSON 
advised that he doos not know now and never did know whether 
DUDLEY and BOWEN made a capital contribution to USPC, 

BERENSON -adv isod that DUDLEY mado out the application 
for the ten tankers. Ho docs not recall whether ho saw the appli- 
cation before TvrpT.EY forwarded it to tho United States Maritime 
Commission. BERENSON does recall that he received a photostatic 
copy of the application about the time it was forwarded* 

BERENSON advised that the tanker market was very 
active during October 1914-7. He stated that after the USPC 
application was forwarded to the United States Maritime Commission 
many brokers called him with propositions concerning the charter- 
ing of the tankors when and if USPC obtained same. 

He advised that ho contacted Bryant and Vining, Simpson, 
Spence and Young and other brokors whoso names he could not recall 
concerning the chart or ing of those tankers. Ho also advised that 
ho contacted Lehman Brothers, hazard Freros, Equitable Life, the 
First National Bank of Chicago and other financial institutions 
concorning tho possible financing of tho purchase of the vessels* 
The brokors also had numerous suggestions as to how these vessels 
might bo_ financed. 
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BERENSON stated that during October, November and 
December 1947, many other individuals had applied for tankers 
to the United States Maritime Commission and were contacting 
the various financial institutions in an offort to arrange 
financing for the purchase of the tankers. Ho stated that 
because of this the financial institutions told him and others 
to come back when they had a definite allocation of tankers from 
the United States Maritime Commission^ 

BEEENSON advised, however, that in nis case he was 
able to arrange a time charter even though ho had not received 
the allocation. Through the efforts of JACK VIKING, BERENSON 
fixed a time charter at the rate of for five years with 

Jupiter Petroleum Company, a French subsidiary of Shell Oil. 
These arrangements were consummated through Mr. BAXTPR in charge 
of charters of Shell Oil. 


Once ho had the time charter fixed, BERENSON thought 
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BERENSON advised that this was considered very important 
far the French economy since France did not have any tankers avail- 
able. As a guarantee on the financing to insure that Jupiter 
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to have its subsidiaries, Asiatic Petroleum Corporation and 
Anglo-Saxon, guarantee the charter performance. BERENSON stated 
that even in fact the French Government itself offered to put 
up a considerablo sum of money as a guarantee of performance by 
Jupiter. However, duo to the existing condition of French 
internal political problems, no one would take the risk and the 
entire financing foil through. 


Purl nr October ond subsequently* ONASSIS hsd msd e 
inquiries of BERENSON in regard to his financing programs and 
had offered help in this matter. 

BERENSON stated that the United States Maritime 
CommissXon allocated four tankers to USPC during the latter part . 
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of December 1947. Whon these tankers were allocated to USPC, 
BERENSON had not made financial arrangements to purchase instant 
tankers. During the period Up to the allocation of the tankers* 
DUDLEY and ROSENBAUM kept in contect with the United States 
Maritime Commission in an effort to make sure that some tankers 
would bo allocated to US PC. BERENSON also went to the Maritime 
Commission from time to time to follow up on the matter. 

BERENSON stated that it was his recollection that 
USPC had about ton days to make the down payment on the four 
tankers. He stated that at this time ho had a net worth of 
about $7*000. and had no personal means to raise the down pay- 
ment. 


BERENSON stated he telephoned ONASSIS and made an 
appointment to discuss tho possible financing of the four 
tankers. Ho told ONASSIS that he had been unable to make 
financial arrangements for the financing of the four tankers., 
BERENSON advised that ho realized that he had no commitments 
in regard to charter hire for tho vessels, inasmuch as the 
Jupiter deal had fallen through. He further did not have the 
financing or money needed for tho down payment on the four 
- -ves a e Is ; - name ly,. *-006 ,^-iac.e * -idi i ch- wa s~Aue An 

days. 


BERENSON remarked that had he received an allocation 
in October ho believed that ho could have financed the down pay- 
ment and the other sums needed to purchase the vessels. However 
at this point his immediate problem was to secure money to meet 
the down payment duo in tho near future. 

ONASSIS offered to loan USPC about $800,000.00 to 
moot the down payment on the four tankers. In return for this 
loan, ONASSIS wanted a substantial stock interest in USPC. 
BERENSON offered to permit ONASSIS to subscribe for the unissued 
capital stock of USrC. BERENSON accepted ONASSIS' offer to 
advance approximately $800,000.00 for the down payment on the 
four ships. 

He also agreed to pormit ONASSIS to subscribe to the 
400 shares of unissued capital stock at $250. per share, for a 
total pri-ce of $100,000,00, BERENSON was unable to rocall how 
the price of $250. per share was arrived at. 


- TO- 


BERENSON stated that although he 'made these arrange- 
ments with ONASSIS, such arrangements were subject to the 
approval of the Board of Directors of USPC. 


ONASSIS and BERENSON both went to Socony, BERENSON 
advised that at this time he also had VTNINO working on another 
French deal pertaining to chartering. At Socony, ONASSIS and 
BERENSON talked to HILCOAT and FRED PRATT and together they 
worked out one five-year bareboat charter on the vessel ARICKAREE 
at the rate of $2. per month. 


BERENSON advised that Socony also took the FORT 
BRIDGER at 1U5% over the United States Maritime Commission rate 
of consecutive voyage charters for eighteen months, Socony also 
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the United States Maritime Commission rate for the first year 
and over the United States Maritime Commission rate for the 

second year, BERENSON advised that through the assistance of 
VINING, he arranged to charter the CAMAS MEADOWS to the x 
Groupoment d»Achat Carburants, At this point BERENSON had four 
commitments. 


After the- charter hire commitments on the four tankers 

DNASSIS" fc -to fcho JJn fc 4 ona 1 G ity- 
Bank to arrange for financing the balance due on the four vessels. 
He stated that according to officials at the National City Bank 
they had never financed voyage charters but finally gave the "ok" 
provided BERENSON could got up the additional collateral, 

BERENSON advised that he and ONASSIS conducted negotiations with 
R. P, McFADDEN and — - FREEMAN, National City Bank officials. 


He stated that the National City Bank agreed to loan 
$3,750,000.00 on the CAMAS MEADOWS, FORT BRIDGER and LAKE GEORGE, 
provided the charter earnings of theso three vessels were assigned 
to repay the loan together with additional collateral that would 
be put up by ONASSIS, ONASSIS agreed to furnish whatever addi- 
tional collateral the bank requested. 

BERENSON claimed that he porsonally arranged the 
financing for the balance duo on the ARICKAREE. Ho stated he 
went to Lehman Brothers, who In turn sent him to WALTER SAUNDERS 
of tho Metropolitan Life Insurance Company. The ARICKAREE was . 
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financed through a mortgage bond issue of the Metropolitan Life 
Insurance Company. He stated that Lehman Brothers was paid a 
commission for their assistance in this matter. 


BERENSON advised that probably by early O ctober 1947 
know wh at t he distribution of s tock was ; that is,^i^feh&re8 


he 

v *> ^ t o DUDLEY f 
® previously so 
share for the 



+-V.O +■ 
Oiiu u 


V. A 

lit? 



hares to BOWEN and 

th, ho advised tha 



shares of stock issued to him. 



shares to hlmso. 
10 pa idl 



A1 t , .V, V, T\TTT\T Tl\r A 

uuto uuu nijuw Hiictnui u U ULm^j X u.iju. 


for tho stock issued to them. 


n ("Nt.TTT^T . 1 J trn nn 

DUWIL1H tfVtJl' paj.U uoru 


Ho stated that ho assumed that DUDLEY and BOWEN were 
meroly nominees and that actually he was the principal stock- 
holder of IJSPC. He stated that he questioned DUDLEY concerning 
the stock setup and DUDLEY gave him a rather vague answer. He 
said that he was busy with othor matters concerning USPC and 
never questioned DUDLEY specifically about the stock setup but 
actually assumed that thov wore merely nomlnoes. 

» ~ ■ - v — v 


BERENSON advised that he did not understand how the 
stock had been issued to DUDLEY. BERENSON Wunt down to 
Washington, D* C. and spoke to HOSENB/.UM. This discussion took 
place shortly after the officers in the corporation had been 
chosen. BERENSON told ROSENBAUM that USPC was his, BERENSON 1 3, 
'baby"and ROSENBAUM commented that "this may bo e pretty good thing 
you will have in your hands If you get thiu ships," 


BERENSON remarked that ho had agroed to pay a fee to 
ROSENBAUM, and ROSENBAUM commented, "Well, tho least you can do 
Is to give Goodwin, Rosenbaum and Moncham a five-year retainer 
to be the corporation's attorneys." BERENSON asked ROSENBAUM 
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comes through, you will get the stock at $2. a share"and then 
ROSENBAUM added, "Lot's put something on paper," 


CASEY, DUDLEY and ROSENBAUM all drafted up a paper 
which was conditioned on tho allocating of the vessels to USPC. 
The retainer for legal services was at tho rate of $35#000, a 
year if DUDLEY and BOWEN turn over all stock to BERENSON. flio 
retainer would bo at the rate of C,>2$,000, a yoar if DUDLEY and 
BOWEN keep ten sh'-ros each of the stock, BERENSON remarked that 
he had never signed this papor sb it was only drafted. 
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his attorney EDWARD J. ROSS. When qxicstioned as to whether this 
paper would be made available to the interviewing agents, Mr* 
ROSS advised that he would decide in the next few days whethor 
or not ho would make this paper available. 

When the allocation came through, BERENSON went to 
DUDLEY and ROSENBAUM and asked about the stock. ROSENBAUM said 
he had a now formula for BERENSON. Ho sugge>3te^m^t^^^^stock 
r mmhasl wl. th DUDLEY &nd BOWEN f \_*)/ 

ROSEm.UM described this 

agreement as the same as a legal fee. ROSENBAUM 
paper dictating it himself. 


form o7" 
drew up the 


to /<■ 


BERENSON signed the paper saying that he trusted 
ROSENBAUM as his attorney and particularly because it was 
described as the some ns n legal foe. (It is to bo noted 
that the above-montionod agreement is the agreement dated January 
_ . yl t 1948 between BERENSON and DUDLEY, whereby BERENSON agreed to 
VP purchase DUDLEY’ s ^p^sh -ires of USPC stock.) The first payment 
was due in January ’l 948 • 
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BERENSON advised 
wa 3 signedhe instructed his 
send to Goodwin, Fo 

»ndf;r_th 1 3 agreement. Ho al 


K aymont as n .legal 
6 (he could not rc 
to his attention that the eg 
to pay legal fees over a fly 
agreement to purchase thc^| 


that shortly after the agreement 
accountant, HERBERT MAXWELL, ..to 
soribaum and Meacham as down payment 
so instructed MAXWELL to charge the 
fee, BERENSON advised that sometime 
call the exact date) it was brought 
roemont was not actually an agreement 
e-yoar period but was definitely an 
R shares of stock from DUDLEY. 


He thereupon wont to Washington, D. C. to see ROSENBAUM 
about the January 7» 1948 agreement. He complained to ROSENBAUM 
that this agreement was not an arrangement for legal foes end 
requested ROSLNRAUM to change the agreement. Ho stated that when 
he contacted ROSEHBj.UM regarding this matter, DUDLEY was also 
there, and he thinks that C/ SLY was also prosont* They discussed 
ways of straightening out the mattor* 


carry the 



£ the three said "You paid We can 

as a payment for stock and wo will not charge 
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"legal fees for the next four years." This'comment was a mere 
proposel and not definite, 

DUDLEY dictated a memorandum on this meeting and 
conference. BERENSON has a copy of this memorandum and it is 
presently in thi3 file of Brood, Abbott and Morgan. It is 
noted that Mr. EDWARD J. ROSS advisod he would consider making 
this available to the interviewing agents. 
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BERENSON advised that subsequently he saw 
ROSENBAUK at which time ROSENBAUM remarked that the 
firm’s book3 had been audited and the Internal Revenue 
had examined their records. ROSEIJBAUM added. "I don't 
see how we can change it. Somehow we will figure out 
something.” BERENSON remarked the law firm did not press 
for payments. 

BERENSON advised that the original 
payment that was made by USPC to the law firm o 
Rosenbaum and Meacham wa3 repaid by him durinc^ecember, 
194^« BE RE K 60 N stated that he borrowed^^0(BHPfrom 
Simpson, Spence and Young to make this repayment* 


- - 

unde^th^January7^^^i|^ agroement. He said the 

payments were made from his 

personal checkin^a^^^x. 


substantially all the funds needed to defray the purchase 
price of the vessels from banks in the United. States, 
which statement appeared on the application to purchase 
(Exhibit 1), BERENSON advisod that financial arrangements 
had not been made ct that time. He stated that he did 
not file Exhibit 1 and did not know what information -was 
contained on this exhibit until after it had been filed. 


BERENSON advised that he has known C. N. 
CARVER for many years. Ho advised that CARVER operates 


a ship chandling business end had a good background in 

the shipping business. Ho stated ho has known CARVER 


for a considerable period of time a a they both come from 
tho aomo community and aro members of tho Creek Club. 




in 19k9 and a oavment of 
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When questioned concerning the statement, 
'Applicant has made preliminary arrangements to borrow 



CARVER contacted BERENSON in order for CARVER 
to get the ship chandling business from USPG. At that time 
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BERENSON needed directors* He recognized CARVER as a 
good prospect for u director* CARVER also knew ONASJSIS, 
and he believed that CARVER would therefore get along 
well with ONASSIS. 


BERENSON offered CARVER a directorship; 
however, CARVER wanted stock in the company. BERENSON 
offered CARVER 1 although CARVER wante d more, but 
settled on the amount of 1$ at a price oJ 
share* 


BERENSON advised that STOREN was a Marine 
engineer who had been engaged by USPC to handle the 
decommissioning of the vcssols after delivery* Ho stated 
that ho noted that * .TORSI! appeared to be very capable, 
had aii excellent knowledge of ship repair, and he felt 
that STOREN would be a good man to have as a director* 


Ho offered STOREN a directorship end a 1 % 
int ere st in UfPC. STOREN accepted both, paying. 
'o4^ sharoc of USPC^^^lfiENSON stated that 
he arbitrarily set tho price sharo, and 

could not recall exactly how he arrived at this figure* 



BERENSON advised that ho mot COKKINIS about 
December, 1947 in ONASSIS 1 office* He described COKKINIS 
os ONASSIS 1 operating man. During the next three or 
four months ho advised that ho had an opportunity to 
obsorvo COKKINIS work oc an operations man and was 
impressed by his ability* Ho stated COKKINIS was not 
a citizen at that time* 

BERENSON advised that in Juno, 1948 when 
COKKINIS become e citizon, he had a conference with 
COKKINIS and ONASSIS, at Which time he told COKKINIS 
that ho would like him to bocomo on officer of USPC. Ho 
advised that COKKINIS accoptcd tho offer, 

COKKINIS ackod BERENSON whothor ho could 
acquire sorao of the capital stock of USPC. BERENSON 
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thereupon offerod him shares f or which 

offer was accepted by C0KKINI6. BEREN£01 MiTso advised 
that he offerod COKKINIS a directorship, which offer 
was also accepted by the latter, 

BERENSON advised that about Juno, 194® 
ONASSIS told him that he wanted a 49# stock interest 
because of his investment in USPC. BERENSON stated that 
ho felt OHAESIS was entitled to a 49# interest because 
it was actually ONASSIS 1 financial assistance that made 
the vory existence of USPC possible. Ho stated that he 
did not haggle or argue with ONASSIS concerning his 
rog ue st for a 49# stock interost, and willingly sold him 
sharos of his stock at flU^^Ha sharo. 



BERENSON, whon questioned concerning why 
the transfer of stock to COKKINIS and others come from 
BERENSON 1 S share and not from ON.iSSIS* sharo, commented 
that he had novor discussod with ONi.SSIS any transfor 
of stock held by ONASSIS. Ho stated .that, he . 
never gave it much thought that ho would lose the 
majority stock interest when he 3old sharos to C.’.RVER, 
COKKINIS and STOREN. BE REN 60 N stated that ho had never 
discussed the prospoct of ON^SSIS selling somo of his 
shares rather than BERENSON to any of tho abovo-montionod 
individuals. 

BERENSON advir.od that Goodwin, Rosenbaum 
and Meacham. incorporated re.troloum Carriers of Panama, 

Ho could not recall tho dato of incorporation. Ho 
stated it was his recollection that USPC paid tho 
incorporation foo, 

BERENSON was qxiostioned concerning the 
reason for USPC substituting a twclvo-yoar baroboat 
charter at #1.00 por dead woight ton botwoon USPC and 
Petroleum Carriers of Panama for a fivo-yoar baroboat 
charter nt *2.00 por dead woigjht ton betwoon USPC and 
Socony Vacuum Oil Company, BERENSON ndvisod that ho 
made the decision for this transaction, but was unable 
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to give the exact roason for this arrangement* Ho 
explained that it was in accordance with a pattern of 
socurity that USPC was planning at tho time* 

It was pointed out to BEHENSON that tho 
revenue under a fivo-yoar baroboat chartor at $2*00 por 
dead weight ton would amount to tho same figure as total 
revenue for tho first ton yoors under a twolvo-yoar 
baroboat at $1.00 per ton* BERENSON stated that there 
was probably an excellent roason for entoring into tho 
twolve-year bareboat chartor at #1.00 por ton, but could 
not recall oxactly what the recson was* 

BERENSON edviood that tho roason for the 
sdlo by USPC on May 10, 1949 of all of its stock in 
Petroleum Carriers of Panama to KIRAPL0RES was solely 
a financial one* Hu stated that USPC onterod into an 
arrangement with MIRAFL0RES whoroby tho vessols 
chartered by USPC to r etroloum Carriors of Panama would 
be guaranteed #1*00 per dead weight ton,' baroboat* 

minimum, . f or a peri od of ten years* Hp st ated It. was 

'"'his 3 udgmo nir at" : tho"'trmu _ that' i t " w & s' Tib co' ssary Ter u spc 
to obtain tho socurity offorod by such an arrangement* 

He concodcd that ovor ft short-time period 
of fourteen or fifteen months* tho original arrangements, 
wheroby USPC chartor vessols to petroleum Carriers of 
Panama, its wholly-ownod subsidiary, and petroleum 
Carriers of Panama in turn voyage chartered these 
vossels, would be a moro profitable arrangomont* 

BEHENSON explained that USPC entorod into 
this arrangomont to secure a fixed incomo for 'tho next 
ton years and avoid the possibility of a drop In the 
tanker market. 


BERENSON claimed that ONASSIS never Influoncod 
him to enter into chartor arrangements with P etroloum 
Carriors of Panama or Transatlantica Financiora Industrial, 
Panamas, A* Ho stated that it was his firm belief that 
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those chcrtor arrangements wore tho best possiblo deQl 
that could hnvo boon mado by USPC end its subsidiaries 
ct tho time such Qgreomonts wero entored into. 

BERENSON Qdvised that he does not know who 
incorporated Amcricrn Marino Corporation on October 17# 
19(4-7. He stated that to his knowlodgo, ONAASIS had 
nothing to do with tho incorporation of this company. 


BERENSON stated that it was common knowlodgo 
in shipping circles that a corporation by tho namo of 
.jnjDricnn Marino Corporation had boon allocated throo 
tankers by tho Unitod Sts.tos Maritimo Commission. Ho 
stated that various brokers had montionod to him that 
American Marino Corporation had boon allocatod throo 
tankers by the Unitod Atntos Maritimo Commission. 


BERENSON advised that ROSENBAUM contacted 
him arid told him that an allocation of tankers had boon 
made to American Marino Corporation. He stated that 
two Individuals by tho nemos of PARKER and MILLS, wanted 
to talk to him about the tankers allocatod to American 
Marino Corporation. ROSENBAUM request© d BERENSON to ’ 5 ' :v ” 
talk to PARKER and MILLS. 


BERENSON stated that PARKER and MILLS cerao 
to his offico in Now York somotimo in January. Ho 
advisod that 0 NASS IS "was not prosent at thismeeting. 
TARKER and MILLS told BERENSON that tho Unitod States 
Maritime Commission had allocated throe tankers to their 
corporation, tho American Marino Corporation. They 
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to finance tho purchase of those tankers, and asked 
BERENSON whothcr ho would bo intorosted in taking ovor 
tho allocation. 

T * . 


PARKER and MILLS also mentioned that through 
one BURBANK, a broker, they had rnado tentative arrangements 
to bareboat chartor tho throo tankers et $2.00 or $2.0$ 
a doad v;oight ton. 
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BERENSON told them that he woe lntorosted 
in taking over the allocation and would think tho matter 
over* Ho statod ho then discussed tho matter with 
ONASSE* pointing out that the throe ships had alroady 
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Socony Vacuum. ONASSIS told BERENSON that he thought 
it would be a good doal for USPC to acquire the throe 
tankers, and offored to arrange to loan the down payment 
for tho tankers, * 
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BERENSON stated that over the next sovoral 
days, he had meetings with I A RICE R and KILLS concerning 
the purchase of their allocation. Ho statod that ONASSIS 
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during the course of those meetings. 
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BERENSON statod that thoy finally sottlod 
on a figure of $200,000,00 for the allocation and about 
$1,600.00 for the capital invostmont .that was allogodly 
made by the FARKER-MILLS group. Ho advised that he 
typod up the agroemont which was signod by him and 
the I^iRKER-MILLS group. _ • .1 . 

ONASSIS advanced to American Marine 
Corporation tho necessary funds to make the down payment 
on tho tankers. BERENSON stated ho then called up 
BURBANK and askod him what the status wa3 on the charters. 
Ho advised that arrangements were then made with 
BURBANK'S assistance to brroboat the throe tankers to 
Socony Vacuum at $2.00 r. doad weight ton. Ho statod USPC 
paid BURBANK a brokorago foo for his assistance in this 
mattor. 


BERENSON added that ROSENBAUM suggested that 
payments undor tho agroemont betwoon USPC and tho PARKER- 
HILLS group be mode to tho law firm of Goodwin, Rosoribaum 
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businoss to BERENSON. BERENSON adviced that he offerod an 
objection to ROSENBAUM'S suggestion and included a 
provision in tho agreement that tho payments would bo made 
to Goodwin, Rosenbaum and Koacham, 
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BE RENDON ndvisod that ho and ONAESIS 
negotiated tho original financing of tho three tankers 
allocated to ^morican Marino Corporation with the Chase 
National Bank, and also nogotiatod the subsequent re- 
financing of these vossols with tho Metropolitan Life 
Insurance Company* 

BEREHEON stated ho had no rocollection of 
the attempt to cub3tituto sub- charters from Petroleum 
Carriers of Panama instead of direct baroboat charters 
to USPC from tho above-mentioned throe vossols* 

BE RENEON stated that Amorican Marino 
Corporation and UEPC woro merged on March 3* 1949 in tho 
interosts of oconomy and efficiency. Ho stated there was 
no point in having American Marino Corporation function 
as a soparato coiporntlon* 

BERENEON advised that it is his recolloetion 
that the law firm of Goodwin, Rosonbaum and Moachom 
incorporated Victory Carriers, Inc* 

BEREKEON was questioned concerning tho 
Profonnr Balanco Ehoot of Victory Corriors, Inc. that was 
attached to tho application filed by Victory Carriors, Inc 
on February 26, 1949 to purchase vosscls from tho United, 
btatos Maritime Commission. According to tho Proforma 
Balanco Ehcet, It was stated that as of tho date of 
signing contract. Victory Carriers, Inc. would have assets 
consisting of cash in amount of 569,062 and capital 
3tock end capital surplus In amount of #5*56%062 t The 
application was signed by BERENEON. 

BERENEON c.dvisod that ho had no recolloetion 
of tho Irofoma Balanco Ehoot. Ho addod that if this 
statement had boon nr.do by Victory Carriers, it was 
certainly their intention to have tho abovo-montioned cash 
position and not worth on the date tho contract was signed 
if such financial position was necossary to acquire tho 
vossols* 
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DEREKSON advised that he could not specifically 
recall negotiations in connection with the national City Bank 
loan dated Hoy 27, 1945, in the amount of £2,800,000. He 
stated, however, that In the ease of this loan and all other 
loans he fully discussed the details of such loans with 
ONASSIS. He said that, after discussing the details of a 
prospective loan, either he or CHASSIS or both would go 
to the insurance- company or bank to arrange for the 
prospective loan. He advised that ONASSIS was always 
willing to put up any additional collateral that might be 
required by the lending Institution. 

BERENSCIT advised thrt the following is his 
recollection concerning trie purchase of the stock of Pacific 
Tankers, Inc., by USPC: 

He believes that CHASSIS lunched with Captain 
RIEI3ER, a Pacific T alike r a stockholder who told ONASSIS that 
he believed it would be possible to purchase the tankers of 
this corporation. PEEENSOf advised that ONASSIS told him 
this end that he and CHASSIS discussed the possibility of 
purchasing pacific Tanker:-.. Subsequently, he contacted 
Admiral IICRAN concerning the possibility of USPC’s acquiring 
Pacific Tankers. He adviced th ,j t from that point USPC 
had negotiated with WARFIELD, CATRON and lie COKE, who 
represented Pacific Tankers. EEREITSON advised that, on 
behalf of USPC, he, CCXXINIS, and LORD, DAY and LORD, USPC 
Admiralty Attorneys, worked nut the details of the transaction 

In connection with the purchase of the HER! IAN F, 
WilJTO!'! and WILLI AH A. • Di r R"0 T PI by pacific Tankers, Inc., 
from the Union Sulphur Company, Inc., DEREKSON adviced that 
this bur incss was brought to USPC by SI HP SOU , SPENCE and 
YCUUG, who acted as brokers. 

DERT'Sc. i; n^vioud that he w.i» unable to I'ccall 
the reason for the 1 renefev of Pacific Tankers stock from 
USPC to Victory Carriers, Inc., on June 21, 1950. 

BEREUSCU advised that none of the assets of 
USPC and Its subsidiaries wore committed to repay the funds 
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borrowed by Olympic Trading corporation lor tne construction 
program of Olympic Oil Lines. 

BERHHSOW advised that Captain RIE3ER , an official 
of Petroleum Navigation Corporation, advised OHASSIS that 
the tankers FEDERAL and REPUBLIC could be purchased. 

CERE 1 : LOR stated that he could not remember the exact details 
of the purchase by Trafalgar Steamship Company of the above- 
mentioned tankers, but did Imow that the information was 
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I T e advised that KJE3EE and CHASSIS were friends of long 
standing in the shipping business. 


BERET SCIi advised tbs 
1940, USPC had borrowed a conrlde 
CHASSIS. He stated that CLCRGE L 
Admiralty Attorneys, would write 
on the package deals. In CCDCR 
felt it would be j*siv- T 

f inane ing institutions for their 
cujns of money were loaned by for-.: 
come frcyi American barbs u?.th for 
than directly from foreign funds, 
recommendation of GECRG.E LORD, th 
1 lent was crest e d , 


t up to about September, 
rable amount of money from 
ODD of LORD, DAY and LORD, 
up citizenship opinions 
LORD'S opinion, he had 
ron the point of view of 
security, as considerable 
ign^rs, to have the money 
sign collateral, rather 
Because of this 
e collateral fund arrange- 
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EEREUSCH advised that CHASSIS agreed to furnish 
the col?.aternl to the National City Dank so that tha bank 
could direct loans to US PC secured by this collateral. 

He advised that, when USPC needed money, one of the USPC 
officials would either write or telephone to Ariona at 
Montevideo, Uruguay. Arrangements would then be made by* 
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Ran!: to USPC. 
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It in to b- noted' that loans made by OKASSIS 
to T T SPO end subsidiaries :•?<: .the on re ha a e of capital 
stock of USPC c.s nade by CHASSIS V'c-rc nade in the name of 
So c i e d ad Industrial Paritirui Flnnnciera Ariona, Panama, 
South America, known nr Aricna. Ihe Ariona Corporation 
in controlled by OK ASS 1 S end KCi'IALIDIS. 
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MISCELLANEOUS 
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Frcm a review of the exhibits, which were enclosed 
in the United States Maritime report dated May 2ip # 1951* 
it was noted that no copy of tho Third preferred Fleet 
Mortgage dated May 27, 1949, bvtireen USPC and the National 
City Bank was contained in their exhibits. 

A cony of the above -mentioned mortgage is being 
forwarded aa enclosure number 29 to thi s„ report , 
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ROBERT BLRENSEinia^aU . 

the chaae National B<nTl^Tffit 7 potr oleum Carriers of panama 
Is a wholly o-:ncd subsidiary of United States Petroleum 
Carriers, Inc. -This corporation fcas been set up for tax 
purposes, and it is our hope that we r.;ay charter the ships 
of United States Petroleum Carriers, Inc* and American 
Marine Corporation on a long term basis to the petroleum 
Carriers of panama. Wc have applied to the Maritime Commis- 
sion in thir regerd ana hope to have confirmation from them 
within the ne;;t few doys, w 



ENCLOSURES TO TO) npNL'iJJ; 


29 enclosures for transmittal to the Department 
as referred to in this report. 


- REFERRED T’PON COMPLETION TO TUn OFFICE OF ORIGIN - 
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